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To becometha T\rFTF!IJ'F'I'] prn wider
of gquality: Finamal se
coumtny with profit:
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EestFiacean Wark:

MCB Team Core Values

Customer Focus
Gluestforaualiy
Teani-based Approach
Emplaves Bespect S Dignity,
Good Corporate Gitizenship.




CORPORATE PROFILE

Bosan orFr DIAECTORS

btian Mohanifned Manshz
Chairman

S0, Mungar
Vies Chairman

Taskg Hall

Sneikh Mukhtar Ahmsag
tdohammad  Arshadg

"ERehzad Salgem
Sarmad Amin

Mizn Umer Mansne
Alal: Ahmed Khan

Mohemmead Aftak Manzoor
Frosideont & Chisf Exscutive

AoviEoR
Fara Mansha

dupiT CowmiTTES
Mizn Mohammad Mansha - Chairman
Shetxh Muknter Ahmed - Member
Afizb Ahmed Khan = Mombor

TENEr FinAMGIAL DEFICER
Al Bunir

Comeraly SECRETARY
Tamegezr-ul-Hagque

AUDITORSE
AFi Ferquaon &.Go,
Chartered Apcounlants

Fiaz Ahmed & Go
Chertered Accountants
LeoaL AovisOas
fandlwalle & Zafar
Aduvopoles & Legal Consultanis

AearatersEn QFFIQE
MOE Bullding, F-6/3-8,
dinmah Avende. Bstaoabad,

PHinGIFAL DFFIGE
Adsmiss Houso, 2md Floor,
L0, Chundrigar RHosd, Warechi,

Fectsrnan®a Awo SHere ResisTraTion DFFIDE
THR Associgtes (FY) Lid
Hfigres Oepartmsant, Ground Floor,
Sheikh Sultzn Trest Building Mo, 2
Beaumoni Road., Karachi

CIES



-
E='esd
DIRECTORS' REPORT AR

I gives miy ploasura 10 present on banalf of the Baarnd of Direcicrs, the Sceounlys o MCE shd
consmlidsted accourt of MGE end a-subsialnes for tho first quarer snded on March 31, 2004, Tne
fimanalzl resuis of MCEB 2ra given below;

1Aupsses 0o0)

Prolit beliors 1ax Ba0 0T
Provision forta=ation E02.433
Frofif after tax BT BET
Rateined sarnings brought forecaed - Jan, 01 ZiY, GG
Transter frdmosurios oo revalualicn of fixed aseeta [EReveT)
Frofif availebis {orapprogridtion 935,509

Approprigtions:

Sk luelesry Firgarm |28 5T
Inlonm eashdiidend @ 0% 337,180

e Y
Retained sarnings carried forwand 465,825

During the Nist quarter the deptsits incranged to Az 221 Billion from 211 bifions in Secdimber 2003
Itverslngrms mainly dus 1o maturiiy of rezsury bills slood at Be, 114 Bllilorret Marck 2004 from Bs:
138 billion in December 2005, On accourt of adjustment of aeesonal linsricing and low markal
demand the advances refiected F&l Teom B, 97 billion in:December 2008 g Fe, 85 billon in Mareh
2004 Duedo thesa Teptars and lowarinterest rateg the profll bofuen Sxation during frst guatlar of
2004 was By, BEC M a4 gompared 1o Ra. 1204 M in same poriod last year. The managament iz making
elloris for best poseible resulis whilch insludn invasiment of funds in profitzble avenues, watchon
expEnEas, improving quality of mebwnces, LT bazed systems. In st riporty members wereislormad
anoul new praducty launched, Internet banking. Hecenlly o livenzs agresmant has boen signad with
Uracle Corpoation & enabls MCE jo deplay SYMBOLE - o core banking solutisns solhwars which
shall hials somaier ghanga in the working of branches. .

The esrning pér &hare in tha first quarter wes AL, 192 worked out o the Increased rumber of
Shabrad lssiod aitar the approval by membors in AGH held oo March 29, 2004,

Tha hoaed declarsd interm cash dividoend & 1055

On behlaf of poard | wish b appreciais the sifords and godieaied work of managenent leam and all
LA

noehail 4l Qirogiors

x’ﬂm’ﬁ" b, -

Mian Mohammad Mansha
Charrman

Craled-: April 28, 2004
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BALANGE guEET Y
AT AL BAREY 4, . MOE
RO (UM-ALTITED] i
Mole Meareh Degember
a1, 2004 41, 2003
ASSETS rrrmnerens [RUpREE TOO0) —r-smenm
Caeh-and ks _ =
HatEneng w CEE with treasuTy banks 50,726,558 P4 O59,06F
Laveinge -l ban 1,833,553 1,302 532
:,,._.,ﬂ_m.,'._f_”a Inancial inatilions Tin 167,546 10,430,450
o Rl 114,576,218 v2d F7E,84E
O S 87 BEE, T3 47,200,179 |
Oparaten Ly 7,172,829 8,477,054
ra 2 ) 2
Oelorrad 1z, ;:;;n 5 4,749,367 %hde |
257,054,535 W7e.a25.613
LIABILITIES &
]
Eﬂ}i-”,,'f-i“';’“. 5.441,840 5,286,320 |
Désjfjﬂﬁag{,n;{'” fnanctal institations 7,578,214 42 £57 .95
SOt T -BncUny 221,252,181 241.511,383
Linhlifies g0 o 1,583:040 1,380,350
ke I'a-tliligalrlal assgte sibjncd 1o inanca lessa - ) -
BBt fag §,920,509 §,37¢,550
Naabililigg - et | 724,288 707305
244,496,452 £H 1,214,980
HET ASS .
P 12,650,187 11,100,693
REPRESENTEY o,
Share Capils
by 3471800 3065273
Reteined aa 4,202,255 4378255
B “Mngn Aga A 281 GAH
Surplus gn 3,042 B TTEE 15
Pl sntion of aEssts - not of tax &,535:507 3,382,528
[ - 55T o
12,660,187 11,10 s
CONTINGE},
BILLS FOR Eﬂrﬁﬁ AND COMMITMENTS -
Ol EcTion Ei221,458 508,106

LRy T A 1.
ieE 1l

Mgk -

J'.‘realqr,,md Altabylanzoar

L oand Chial Exesutiva

12 Torm an imegral 280 ol these ascounis,

I tlibir AL A

shaikh #ukhiae Ahmed
Dlractar



FROFIT AND LOSS ACCOUNT

TR THE OLESTER ENDED HARSH 41, 22304 (LN-SUTITED)

Msm-up Fortam ! inleros] anmss
Wlask-up f ratum | lieinge S

et mzik-up ¢ inlaies ncame

(Fsverzl)  prantsien for gimdmulion i o vaies ol FwasTTants
PReagion syaingl norepedorming losss arvl-adyamoss

Frendsian locsctaniial ass losses
Ead debis wiitkin off girectiy

Hat mask-up § misrest incocnn after provisinss
RCM-MARK-UP / INTEREST INCOME
Fa, cornmigzshand broksrmEpe nodos
Bividend meoma
Incatte drim daaling o futsign curricio
Gain ¢ ilgss) an mvasiments
Ooorinesms
ol notsmak- i  neresl noores

RON-MAAK-UF / INTEREST EXPENSES
Agminlsrallvg sapenses
(Hhar provisions
Sthar chages
Toded nep-miarkeup J ireresd oxpedses
Exira oriman and: ekcepfonsl ks
FROFIT BEFORE TAXATION
Gurrenl Taxedinn <522 Hio vags
= B Sior vasrs
Driarred

PROFIT AFTER TAMATION

Haldhned zamings brboght fonvard dan, 1

Tranafer lepmesurgide oo rvalusiion of fxed sasts:
= Price yoars
= Cwarrant vear - nat of tax

Frobt avilasble for appropriation
APPROFPRIATIONS
TransieT o
“Elalutary fmsapsn
Cemital sasars:
GBenzral rusares
Bonus shared - Margn 04 & i) (2003 rilj

listnrm. Ceeh dividend Fe, 1.00-per-shara {2003 - Hs. 15

Harsnes epmings csrded fosward
Eimings ger shora
Chluted samiligy por share

Treraridsnd noles 1 1o 12 Tory gn Inlogral pertof ibage ancmms,

fMohammas Allaz Fenzoor
Fiezident and Chiel Excotif|vs

o el
B

RICIES
L E— —
Malg Cunrer sagod Duartar anced
Miarsn Maseh
a1.5004 34 2003
e {REpEas 000 crei i
Bank e 3A01 513
538,161 1,050 465
1575008 2351048
(£H2ars:
Y0005
3PAT
_ Hhnatd
1,576,145
437,455
B4 e
B =0
458 R5H
HE0 720
594,554 i
3,40 352 AT )
1,618,255 | I?.dn?.nnr|
| 30 | 20
LA AT A nag
 e50.000 RER
| 260,523 ETTET
| 58, 150) 1B, 765)
202 538 ___AEnueg
e GET _ ragTogE
281 38 P10 |
| &am | ﬁ.zszl
247,358 GZ3;207
SO5.5E T.571,938
| 1EEseT | |_1¢&?ﬂu
i BOG,000
| aavaEn Lsgﬂ,?91
455 707 | 208531
4G ESS 165,404
= : 1.0z 221
9 1 5 231

shatkh Mukhtae Ahmed

Directar
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CASH FLOW STATEMENT

FORLTHE CUSATER EHDED MARCH J1. 2004 IR-AUDTED)

£

2
iw

Quaile: ongizdd Clusnrigr =ridad

WMareh. 3 Mzrch
31, 2004 A, EO0A
e =~ (Fgeng 000 - ——
CASHFLOW FROM OPERATING ACTIVITIES
Frofif Dedore layatinn BSE,070 1203702
Lesas Dividend income a4 518 Y, 1400
765,058 1,106, 562
Adjustmonts for non-pish charges s o " L
Daoraciaiian AG.331 R ahe
FIowson nguingl non-ps cformming @dvancss 21000005 165,000
iReversal)/ Provision far diminution i hi value af investmaniy 12.87E) {150,000)
ProvESIon 10f Ciminution In 5e valie o ather asfals . -
Bad Dol writien off dirgct 3287 187r.04e
Frivvision for pai erind leass iimses - -
Profit on disposal of fixed nssela (=587 (34498
188778 275 48R
_ 453,035 1,352,080
{Incressel drcrinse in cpeniling assnis i o et = ———
Londings 1o finandial instduitns FRA.A5Y 138, 922 28
Advances - nst B 140, TeE TRET 0489
Ciners sstuly | b R B (40, 778)
8,550,172 21,522 558
Increasad (decressi in operating lizhililies
Bilts payails {1, B54.280) {1,507,554)]
Gorrewings feom firanciafinstitllons [R5, 048, 737) (EEEBT.OT )
[=posis” 9.T20 TS 0,002 057
Lihins lanilitiez SO0 BES 3413
{16.022,804) 17.0848,5355)
(7,308, kg 15,041,057
Ml Tesprmes tas (i) § retunded [T75:488) 1304, 708)
Hel cash fiew fram operaling sclivities LF 481 oS 14 736,459
CASH FLOW FROM INVESTING ACTIVITIES
Met invasimants inavailabio for sale sacuiities 16,205 768 (11,870,667
Met Inviesimenis n held o maturity ssounlies CETT 2R 427 185
Oividgnda recsivad 187,423 a0, 71
Invastmant le-Aubyidiane companios and azssseislsd ndastakings - FAUG
Salespreceads of Properly and equipsnoni dispcsed off [E5E,508] (110.738)
Met cazh flow fram investing aetivitics 12,937 |22 {11,288 530)
CASH FLOW FROM / {USED IN} FINANCING ACTIVITIES
Hedemplion of sub-drdinated loan (E=0 E20)
Dividuna oaid -:‘24!].19'2;1 (85 675
Met cash tlow lram tingncing setivitiea {248,812 725,950
Incriesse ! (decressa) in césh 2nd eash aquivaisnta 720 250 2:67 | 5ag
Cash and cash cquivalents at Jammny 1 25,356,283 20,035,460
Caak and mazh equiveldnis 2t Maroh 54 X5 22727 2ER

Theannssed notes 4 1o 12 formoan mtagral partof thsss aacounls, = '

L andom e ——bitbr AL A

]
Mohamimad Aftab flanzoor sheikh Mukbtar Ahmied

President and Chigl Exaculive Diroctar
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STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER ENGED MARCH 31, o0 (UhmToo:

CAPITAL SEEBEAVES

=
Capital | | Share

o [{=T T
Hl'.:l! gg‘lﬁf'ﬁ -SJIEFEEE

Stakilary ‘H-sunan:l
Hesarys EEarl

Halaiicy az a3

Degdmbesr L E bbb 4ae ATaEM 422 H1H
Transtared from sumis

vmrEvaluation of fixed

AEsEIE - (e o fay = . -
Preifit afierfaxalion far

I gurer o

Maich 31,2003 . ‘ -
Tearistared o stziliey rasare . . =
Trancfares gensml rasans - - -
Trmslennd o rasares

lor izt of bdnus eharps = - =
Trenstemdmozdal o iseria

T:e.ﬁschrh:-:m_sra-?s J8LE18 - [pci=iriers oy
Intznrn Cash Diviciand . - -
Balancoae . . »

&l March31 2008 20EA73  AT3ATa. .
Palance ng = =
atUecomber 31, 2003 INELETI  AT3ETI apEEaT

Transfefradfrom surahs
o revaluption of flrsd
dE5815 - nef of tnx - = -

Pralit after taaation
lor = sianer ended
harch 31, 200 - - =

Trenslored ARSI (BEYE - = =

Transierred 1 ganaral rmsenys

ltarsifarmead 1o regang
[erasui of bans ghapas ; . z

Tramstimd m casiniem o

Moz ¥ bonus sharss JG.527 [ty
Inliem asih ditdesr

L EL T Ry . - -
Dalznse ag at _ = e
ftiarch 3%, 2004 SATVEX . 470,675 L

The isfmexed noles 1 1o 12 form an infegral as of thesiy aosouni:
Mohammed Attel [anzeor
Frézident and Ghisl Cracidice

i |RUPERE V) e LELA AT

2153000 ] Gns

= Eas

. - ik i eed
149 740 (1458, 7409

- B0, 000 {GE,005)

+ - |-‘|ﬁE|.'r'E1j
2,301,785 G0OCO0 159408
2E 05 L0OG00 201 E5s

- - 7253
: z fd7 s17
100507 (129507
- R frivd
E}EH;E&_E 000500 68,60

Rwtain
mings

G252

Vs

55751

B4 5T

(337,180

Sheikh Mokhizar akimed

[Jl":;:rt:;r
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MOTES TO THE ACCOUNTS ads
FOR THE SUARTER EMDED MARCH 31, 2004 (LN-AUTITED) BICES

1. STATUS AND NATURE OF HUSINESS
Muglim Commercizl Bank Limited iz incorposatad in Pakizsian end & engagad in commercial banklngand
rainigd services. The bong I3 isied on all the stock sxchangss in Fakiatan. The Bank'a registered office
god orincipal oifica are situated al MGE Bullding, Jinnah Avense, lsfamabiad and Adamise Houge, 1.1
Chusdrigur Road, Karsohi respettivaly, The Bank operates 79 {March 31, 20031040} branches Inside

Pukiglan and 5 (March 31, 2003: 5} branchas outzide the country (insluding Keraanl Export Procaszaing
Fonwe Branch}

2. BASIS OF PRESENTATION

ap In zocordance wilh fhe directives of the Federal Governman! régarding the shiffing of the banking
syztem 19 f2l2Mic modes, (ha Stass Bank of Pakislen hasizsuod varions circulars Som bms 1o Hime.
Permiasibis tarms:af rade-related modes of nancing inchude perchase of goods by banks Trom their
tustomsrs and immediite resato 1o them aj-appropriaie mark-upin prive on delersd paymanl basis, The
purchasas and sales driging undir theze arrangements are not rellBcled in Thess adcrunts 88 such but
greerasliigled o' Tha ameaunt of feciity aciuatly wilised and 1 Nopropriste poikon af mark-up ihers0n,

by Financig! resolls ol Islamic Banking Brench kag béen'consokidaled In ihess sooounts for reporing —

pUTpoEaes, E{TE'F_E'I-:"“i“‘ﬁ?iﬁE inatnrinf tntra-bank ransaclionsd balances. Refer note & for key-finanial _I
figuras of kslamic Banking Branch,

4. STATEMENT OF COMPLIANCE ) )
Trese finzncial staloments hove been propid in acoordanca with zppealed gocounting ssanderds as
applicabis in Pakistan and tha requirsmsnls of the Jompanios Crdinance, 1934 andiha Banking Compenles:
Droinance, 1882, Approved sccountlng standards sompnise of sush Intemational Accosnting Stendards
&% motiiad under the provisioss of the Comipanies Cedinance, 1984, \Whatevarths requirements of ihe
Lompaniss Ordinancs, 1984, Banking Qompanies Ordinance, 1962 or dirsctives isausd by the Secutitiss
anid Exchinngo Commission of Pakisian and the Stste Benk of Pakistan differ with {ho requirermants ol
Ihuse standurds, 1he requirements of Ihe Gompanies Ordinznces, 1284, Banking Companics Qrddinanc,
1852 or e requirdments of fhe 2aid direstives take precedence: The disclusures madnin INess asoaonts
RAvE, rowevel, been imited bazsd on the regquirsmants of Intemnational Atsounting Stasdasd 34, Interim

Finencial Aeoarting.
4, BASIE OF MEASUREMENT

Theso fgrournts Dave bean prépdeed undsr iha RistGissl cosl convantion sios pi 1ral carain fixed
ussols and investments have heon includes ai revatund amounis,

_t.u

SUMMARY OF SIGNIFICANT AC COUNTING POLIGIES

5.1 The acciunling palicies adopted in the prégaration ¢l Ihese nocounts are the same ss those apalisd
im 1he praparation of the arnual aceounts of the bank for the year eadad Cecember 37, 2005, Frafls _
om Murabanah firanging nas been recognized on acerual b, J

g Trimgactions betwids the Bank ans ke refated marlzs are coriod out on anarm's length basis and
the refevint ates sre determined in accordancs wilh the "Carparibls Uncontrelled Pricg Mathod®

@ HKEY FINANCIAL FIGURES OF |ISLAMIC BANKING BRANCH

RAs. in million

lalnmic Hanking Fend 20,000
Dopnsiss 291341
Sorrawlngs ram Head Offica TUE
hurabehah Fitanding 1088450
Peofis before 1z 2ation bt T
Leepdr ol Cegdil 14,134




MOTES TO THE ACCOUNTS
FOH THE QUASTER ENDED MARISH 37, 500t [UH-ALDTRED

i

Mareh Decomber
3%, 2004 31,2009

T R pR A S A} —

T COMTINGENCIES aMD COMMITHMENTS

T4 Transactian-refated Conlingent Liabliities/Commitmants

Giusmntzas |_ 1378725 | FAEEE_I'

SLppiers credi/ payes guarsstiy ! .EIE-E,E::E_l RRRDEE _
531733 5535607
T2 Tradesrglated Confingant Liahlllies 245,808 fan 20,2 o
T3 Otter Coalingancisg =3 N 0] s Rl

T4 Commitmenta In raspect of forward |snding - =
Fonward Bavarss Hepo kending o _l = |
Lommimants o ustens crodh 12,088 E1U | BT TNE R

~ MZiEaEnto _E:- 708,332
7.3 Commitments in rashoce of forwerd foreign exchange contracts

IMaohaze 7".5‘3 H-"“ 13-1245IE
Zae 1B gss |_~n-s?a £75
15,181 2 ETi 2000R E7
7.6 Commitmonta In reapect of apareting leases 7.0 8571
.7 Commitments for the acquisition of oporating flyed dz5ats 25500 G5 TE7
78 Commitments respoet af:
Forward Lending | 1,000 m;_| ]
Fonward chm-.s.ling [Fapa Bamawing) | TY6,574 | |_ | EI"?,:?:-..‘"‘E |
1,788,514 1577665
4 Othar Commitments
St righl purcias - Sov Saaurilies [ 3z 43_;,-;1[0& YET T
Uub right szlo - Javl Securiiios B4 BsR 114 e
ey |_ 141510 | EEhs
-515" ei=hd 41518
710 Taxetion
T dorrands not acknowlisdoad 25 dobt in view of
cxpacled volmss oulonme olnnpeais 1,919,749 TR

8 CREDMTREADING
Pai:ag h&ssmsigne:l,'_cng Torm ceeshil Ratineg of &8 and Short Tarm Drect Ralirg of &1 4 foims Bk




