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To become the prefarmed providar
of quality financial senices in the
country with profitabitity and
respansibility and to be the
Bast Place to Waork,

MCB Team Core Values

Cusiomer Focus
Cuest for Cualiby
Team-besed Aopraach
Employes Bespect & Dignity
Good Corporate Citizenship

Credit Rating

Long-Teom Al (doubla A)
Shor-Tarm  Al+lA one plas)
By FACRA



CORPORATE PROFILE MCE

Boarne o Digterans

Mg Mobhmmag! Marrshia
Chzirmzn
5. M. Muroe:
Wige Chairman
Tarig Rafi
Shzikh Muklitar Anmeo
WMohammed &rshsd
T Hhahead Slegm
Sarmac Amin
CMiEn Umer Mansha
Aftab Ahmed Khan
r-.-1-5_'|I|:|':;I'r'r"|-|'r'|'i1'ﬁ“.l';I-'l'i1-l:'| r;.h:n;n.;-:
President & CThist Exsoulive
AgvieeR
Faza Mznzha
Ausir COMMITTEE
tian Mohammad Mansna - Chalrman
Sheikh - Mukhtar Ahmed - Membe:
Allan Atmed Bhan - Mormbear
Caier Finaneiar OFFeceEn
Al Munir
Coupany SECAETANY
Tamesz-ul-Hagus
AUCITERS
A FFerguscn & Saol
Chartered Accountants
Fipay Almad &G
Cnartsred Azcounianss
LecaL Aovisons
Mandiwaliz & Zafar
Advacates & Legal Congultants
Recisteren OFFicE
MEE Bullging, F-A/135-A,
Jinnah Avenue, |slamabad.
Pmincirar Orrige
Adamjes Howss. 2od Floor,
i Chungrigsr Hoad, Kasaghs
RecizTaar™s AMD SHare Registration OrFice
THE Azzocigbes (PyL) LI
Sharas Department, Sround Floor,
Moo Molors Houpss
Beaumont Aoad, Karachl




Y
DIRECTOR'S REVIEW MOB

In benall of the 2oard of Directors i1 gives me preasure 1o prezsnl the un-audited financial slasements
of WO E together with review repart'of the sxliernal audilors znd conzolidated financial stalementz of
WMIZR gnd itz subsicianss fof she helf year andad dune 30,2004,

Thefinancial rezulls 28 unider;

{As In 000}
Profit baforetanshion 2,200 265
Provdisicen lor irxalion 415,728
Prafil nlar T Tana e
Astainsd sarning broagnt fonsacd = Januany 01 #31,658
Trhsicir Trarer sutplus T cesaludlidn of Beed ragals 2618
Prafit mugeilabsliy e 2ppogarmstion 1,563,790
Aporoonefiens:
‘Statutory repsris aLtEny
I ey easty daritlaqis & T ALl Z00L) AT AN
Fag hgy
Razninad saming easried foraand B8 203

Ciurimg the pericd undst rovipw the deposits incréasad (& /s 224 billion from Bg 212 billion in
Dasamber 2003, The advences (nef)ingregsad from Decpmivar 2003 Tigure of Re 87 Billion 1
Ri-G8 hillkn in Jeno F00E CLaw ranreun sates contimagd B peasadl in e geariod ur'dsr ravigw dusto
which net merk-up Income was Az 3,272 millian in Juns 2004 =2 camparsd to Fiz 4307 million i3 Juna
203, The advances pontolio should Inorsase In (ke zecond hal wiih inciease in seascral advences
and if mark-up retes, 85 S¥pacies INCrEREs, AEL MErk-URE incoms should be mighes

The |1|||.||t|g|::rr“.|,.'rll ek aflart s K mdiniam [lr-;_:l:l TRl -:_:1__'.$|‘;|||_U |l'.-:_:r|35_:5i||5| |r|;|r}5_q;| |.'-;;-rr|p-i_=-|-|5|:|n and
Law ma !‘H-::FI I'E‘I.!E'E-.' AdemitiETialie EREVETT %E-E Ravs heiEn 3IE|I'||”I:‘.'F..|I'I||5I roghudad o A Elﬁ'lﬂ il in
Jupse 2004 T R 5,300 millicn inJumse 2003, Fes commizsion and orokerags incems glmost doysisd
M duee 2006 1 Fle BE0 millien fpam @RS 450 nillion’in June 2003.

WG somsurmmr pradus Gar & L s regmriving a goind fosponsa, Avprresads W is of=red in | 2gitis= and
in s coming manthz the number of cifes will oa 15, Mongage porthalo hze shown oonaldersabie growlh,
Mew | T initiatives offerad during April - June quarter ware. “Help lins - Onat teature on MOCE wel fur
MCB Yartual Cotitgmiass”, "MOBR Viriual 1o Corporala Gustomans™ snd “FES facility 10 Maet Participart
Bank mambers’

Twa mere |Elamio B-E:I'Ii‘i g Eranones maves gesn operma s in e monin.at .I!lng ugt 2004 st Lenore &
Mulin g beforn aed of 1ho yiear one Branch shill b phoned in |JI|I'I_1'E'FEI_|:IEId and ons inKarachi,

making 1ota! tslamiz Banking Branchas 5. Till Juns 30, 2004 there was only one branch and 1z
peformance i3 reponed in nede & to the Naancialslalomesls

MOE agiin riaived Furmmesndgy, Awardt ol "Basl Bank i Pakisian® « fogrth fimam the last 5 YEATE.
FPACHA has mainiained the long-term and short-larm credil ratng 21 'deuble A and "Aane plug’
TEE;:"EI:"H'JEI:.I- and ol TFG ‘caubla s minee',

Earningapa esbun o (e fisst Bl an Bs008 passhoce as-conspaned to Bs3:5% par ehars Tor same
paricd ol 2002,

on behalf of the diseoioss, | wish ie record cur thanks to Siate S3n¥ of Fakiztan (or theil gaidsnce
HoOoperalion, oul GustGmsrEior thalr palronagoe & suppart Sngd s ool Leam aod thet skl
T the eedicilng work

i tehnlf of Dirsctors

/Db

Minn Mahamniad Mansha
Dared ; Augusr 30, 2004 Chairman
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REVIEW REPORT

AF. FEROUSON & €O HiIAZ AHMAD & CO.
CHARTEREC-ACCOUNTANTS EHARTERED ACCOUNTANTS
BTATE LIFE E-’;_..IILDINE'- 1= [ B FL{:'I'JH JPARK AVENMUE
LI CHUMOHEESS ROaD BLCGKA, PE.CH.S
KARAGHI SHAHRAH-E-FAISAL

HaHATH

REVIEW REFCORT TO THE MEMEERS

Wio hawd pawicrseed [hn sapespnd Balacrds Shisl of MUSELIM QOMMERCHAL 2ANK LIMITELD 25 st June
S0 2004 and the related profd Bnd loss aecount. caeh lovw staament and siemond ol Ehbmgea i
aguity fogathor with tho notes ferming pert thereal (here-in-afier referied to ge:the. inanclal
slstemenia”), for the six monthsthen ended. Tnese finanoial slatdmants are Lho resporsaillily of he
hank's managoment. Sur ressonsibility 14 1o Sssaea rapoct-on Thase financial staiemsnis bassd on
our peview. e higurss of the prodil 2ng less account forths quansrs endsd Jumg 30, 2003 nnd
2004 have ot bean reviswad, as weears requited 1o sevisw only tho sumulalive figersefor the i
mianihn enced Jukie 30, ZD04.

We conducted our review i acagrdance wish the International Standand oa Avditing applicakin 1o
rEviEw Brgarpmag it Ths Standard Tl e thad wo pias and perfeom (e revies 1o oolain modsrals
ARaUFENCE A% to whetherihe financiebstdtements are free of maierial misstatemant, & roviow |4°
fimized primarfy o inguinds of bank's porsonngl and ardiviicsl procsdures-applied to finendial gata
anil lhus provides less azsurance 1han an audiL, We heve not pettorried &n suditand ancu'n".‘-in_glal.
We do ot SEpTess an audit apinicn.

Besec on cur raview, noifing his come tosurstenion inat causes us1o belgwr thal o snmneeod
firsmncial statements ars nos presentedfaily, in 20 naterial reapecs, inecoordance Wi the approvad
acoounting standards as appicabia in Fakistan.

Tne financial statements of the benk forthe yvear anded Decembar 39, 3003, Wers audited by & F
Farguwan & Co, pid b Yousul Adi Satpem S Co., who kel oxpréssad an uaguelitled -opinian
IFereon,

# Hemp 'IL“‘E:-@L”"J iy

Chartorad auntants Charfersd Accounients
Kargahl Xarachi.

Dated ; Avgust 30, 1002




BALANCE SBHEET

-
oy

A2 AT JUNE S8, Bons DMCE
(Um=audited) iAudited)
Kotg Juns Decembear
o [ e B 1 31,2043
Pl i = (TS0 LTS TR K18 [ | ——
ASSETS e
Gash oand balonoes with- treasury banks 24 104, 534 24 053,855
Belatmes wilh. Slhier banks 1,208 531 -] a R e
Leandings to finaccaal nsiiubons F1,B53.270 | 10,430,250
Iivesusrmarnte - ok 7 100 E65 N :IEEI_EFE.,H-\IE
Afvances - nat -] 9E 007,643 Y 2,144
Drifsr aeasls « net T4 160 477,053
sperating liwed gsaels L5 TE, 030 L P
PEL D980 ZT2.52381%
LIABILITIES
Blils pavabie 7.146:678" 8356490
Badrgwings Nom findtcial Instiuiions 15,025,785 2. B27.851
Dapoais-ana other ascounls P B T e 210,508
Zul-ardinaiad fonrn 1. 55, 340 1,380 563
DHres s Tlabillies 5,548,110 8,372,595
Defermad-Tax labililes - net | A7F81s FOTEDG
P54A95ETT P R
HET ABBETS 14,216,598 19,1008 853
REPRESEMNTED BY
Snare dasital 227,800 3,085,271
HEsaTves 4,330,535 o e
Tiglaingd axrnings HERPOA R ERE
B, 590,335 VIS 1B
Surplus on fevalualion &l assoby - oot of 1oy 2.R26 k4 J.352,528
'||.21E_..:5§E 19, 106 593
CONTINGENGIES AND COMMITRENTS 0

Ihe annexed netes -1 o 17 form an inlggisl part ol liess Mranaiad siilamants;

=

EM. Munar
Dir=itar

! f M

Mohammad Afiab Manczeor
President and Chinf Exacutive

Mohamimad Arshed
Diractar

—

-
ﬁr‘;ﬂ:".mi‘_rl A l"""A\‘

Aftab Ahmed Khan
Diroctor




PROFIT AND LOSS ACCOUNT

FOF THE S5 MORTHS ENDED dURE 3T, Bocd [LN-AIDMED]

Wois. Quarfar
ended Jurne- andad Juna oacad June ended Juns

Mar-ug [ fettrm st aored

Mdrrk-up 0 rdtarn [ Inlefest axpansen
Mol mark-upt rderest incomea
[Revsrssd | oroveson poningt tin ek Sdvaaiay - ool
Fiavargal o3 provisian for Giminntien im tho eiiaeal nvestinéniz
Biiel cebils writer it direstly

Ml mark-tp | mterasl Income afier pramios
NOM-MARK-LUP? ! INTEREET INCOME
P, Sorrnisgion ard roksrage income
Hivelmsf reeomne
tneoms fram dealirgg M loregr surencies
lisgonsd ) GEd 20 InvesineEnts
Ty Trine) |r$f|'l|'=| 5l g:.f..m'lrsar-. EBCLTTEL
Cihar incnene

Total mie-niark-uges s intame

Administrasive skpansas
s prarasions #
Drbgr charges

Total nerrmac-e? inlees] epeciday

Excapiional den
Ciompantmlions an dishiisd ki pelunds 1e:

FROFIT BEFORE TAKATION
Takation - cument
- (rig Yass
DElprred

PROFIT AFTER TAXATION

Falained sarmings brought lonkam
Transar framEuraligon ravabdaman ol liznd assms - not af Ly

Hroft aéadabis nr appRopringon
APPROPRIATIONS

Transier 1a7
EIEIL.JEI'.“-F:.I rEgafup
Genarn TERarve
Intsrim cash divigend 8 B 18 por gy March 200=
(2005 | Ms 1.5 gar shens)

Fetaianad 2arnngeE carries lonyard
Earmngs: pe rshirn - E.J....r'. ard Diglad 13

Eix mnnths

Ciuaite:

ERY

Zi% monihs

S0.2004. 7 B0.3004 0 RO UEUE . 3nR003
Fem et (U PERE DOD] e e
oS A 4GNEGES  ZSA0E30 3,951,743
457,526 1085847 i 134 1554, 558

TTEALATE  34TEd38 1556095 £307142

(13 564 | [ Th436 453,566 £33,565
[Eaaang | | orEErn (150,00

3455 B.7E | | LGt

{18 e (7 GRS 1633860 B70,610

1,984,575 A.560,1E3 AL RS V] 805,564
45E, 074 BIQ5TE 20 400

14,567 04,360 15,711 {12851
L0 FEETAT 6g,21z 153317
139,863 B34, 027 FERIETH| | 1 hERSaE
1ot 1r:--' Ghdaay 180,537 354220
THSA 808  1.377.741 STTa.0eh

E4ip72e ZAnsET] 6415000

1,531,666 | | 3510064 | | 18ar ey | | sa0s782
20, 2maoie | .

F35 ) 51 171

BAMEIE  a7E0Sie 1897958 5300, BES
B4GOLE 1,890,444 7,355 R
Bid.ahy 158N -

1350195 2204755 W7a3s.  pati0ak
[ Tag a0 | 1006 mue PEEEN TAG B
e | | | | s 114,305
TIE.755 FIE A0 00 54, (0
E4T.358  1.Z30.05E AGrgaE  1a0an

 a8A.@zs 231,536 | | 163408 5215955
8,255 13 515 B350 1 i

475 (14 264154  16E652 654491
T1i6A83  1,563.100 LT T ¥ T

5 = b k AR

AT I . 258,731

150200 504 Ry S53°36T 1,500,069
_-J'Efk.'aiz-'ﬂ SEE208 243,505 2&3.,523
180 apd 1,38 253

Ths annsxas nalas 1 da VY Torm an integral sait ol ese Enenbcial 51EI.|EI'|‘:'M5.

éf““r“ W e

Hitd i

_,.,—'—'_'_'_'_ .
Mahammag Aftat Manzoor &0 Burneor Maohammatd Soshad
Frerident and Chief Executive Diractor Directar

Diractor

;;mm[:'w“’i

Afuab Almed Khan




CASH FLOW STATEMENT
FIOFL THE SiX MEHTHE ENDED JUNE 33, 2004 12H-ALDITED

CASH FLOW FROM DPERATING ACTIVITIES
Frotit hefors raxaiion
Lesst Dhvidend ifoaima

Addjwstmants fornon-cash charges
Digpracialon
Froyision against nansand dvancss
Feversgzl of orovisian for dimdnuticnin e valus ol invesimenebs
Dl er proncsind
Sac asbie wiitien off directly
PFrafiton disgosal of fxed asaels

INEryEGa :ll' PRGN N 'i.:‘ﬁ‘i."f-:'llll'lﬂ aEsnlE
Leandings iefingneml insftuticns
fel Investmen s in mold Toe tracing sosatiss
Sobwincen - nat
Ciners B2ESls - nei

incredis [decrazes] In operating liabilivss
Rills paysbie
Barrowind & {rem lmarreind mstitialinmm
sy
(hirer Hakillfrsa

noome 2ax gEid
Hat cash (eutflow) { inflaw fram operaling activities

CASH FLDW FROM INVESTING ACTIVITIES

Med Investman g in pentlnbla-for-sala Sacarijiss

HNat investmentein held=to-matunity sscurliles
Livicenos racsives

Invastman! in oparaiing fixsd aass13 - felof JEposEls

Met cash infiow | [outfiaw) from Investing sciivities

OB SH FLOW FROM FINANCING ACTIVITIES
Spdamplion of sut-nrdinated foan

Dividand paid

Hat caah outtlow an financing activilies

Increase / (decresse) in cash end cash egulvalents
Ceah endcash eqiivalents al January 1

Cesh and ensh aqunsalnndyd gt June 30

dungo
S 2091

F R

30, 2003

- {Rupses "0l -

2,204 255 213,048
(104 BEa {112,551)
oD, BuE 1,508 A4
155,516 123,523
TEA3R AR GGG
(172873 {1 EO0D)
10,012} :
762 ] 187,044
{1 E.LIE?_-]_: (12400
ANt ATR EEED
2807 771 2,815.817
(11432 HA0) {1.371.838 |
{100
(892, 652) TG TLRT
i 1,186,200} 135,493
7862 a0k ‘12 Z2E 156
T1.255,642) (168,082
ITT- 302, +66) (5,152,136
12.335,358 FEERELERS
BT (948,644
6,035,418} 16413501
117.155,564) 31527605

P0G T1E) [356.764)
7861 B70) 31,160,842
i 20,810,735 [RETEE 003
(2575404} (187.307)
180,797 208,854
_|507,254) (344,383}
17,900,945 27060008
a0l (a2
{583,700 [508,250;
{eag, 020 (503576}
(41,845) 5.590,257
25,356,261 20,085 £60
25914 418 23 646,787

Thy annpxad makes 10 17 form an Iniagrel pam ol Ingse Mnancisl slatements

A 7%

5.M. Munoopr
Dirstior

é‘;“" i

ahamnad Aftab Manzoor

Frasidant and Chisf Fxacitive Diroctor

Mohammad Arshad

rmfflﬁ-ﬁ; A A

Aftab Alened Khan
DEraction




STATEMENT OF CHANGES IN EQUITY

FO8 THE S MOKTHES SHOEL JUNE 300 23048 (UR-SUDTED)

Bramca sz |
Jaridany 07, 262
{rangfamed from gurpiiig
2n resrsiuthiom ol e
oo ) o e R AT

Frul slierlasekos for
1 B i ERE ended
Jinia 37, 2003

Tianatemss i
SFITONY TSEETE
[fznsf=cr=s 0
general resstve

temus of b hfdii

Infoen eashdvicand

Halance
atJune ::'vﬁ 2003

Trains“arod i Hurpius

ey il Uty Gl Fiaeedl
azzets - et of

Fraditaliar eikion

for e six maniss pnied
Decgmibier 3, 3000

Transismed o
sialubory fimanse

T|:|:'-T‘-'_:I-.°.~:'.rE-.':-[|:|
gl Tessne

Tranatened to rezars

lor Bsue of honus shares

fmmenrnioashcivdang
EEI!UTIWE1$ at
Crascerrios 31,2003
Transterred o surplus
e rpvaluEL ol fived
asgels - Ael ol t2x
Profit aiter isation for
trie sl months 2nddss
Lty A, 00
Transiorral o
sty rosnree
Izsus of bonue shares
Irtarim cash dbeidied
March 2004
Balmcy A5
ol Jurne-30., 20043

R

e, ARascryves
Share Hesaimed "
capis | o B rpnn ] [Thiee | [reevie) [pormiess] | P
SRR S S —— B '_H'Jl:laﬂs- '||:||'_||:|r. e mm e ———————————
AGRGASE  ATIET R 2353085 - GF18RE  BFREST
i - . - 12,50 150G
3 2 - TEenss . LENDER
- 242207 - f2a2 207 :
) . Q00,000 {906,000 -
Bo- E R AR . .
. . - it " O =M B
FOESZIN  ATERTS . 26,955 0000 23S TEToOT
. . . A . 1255 12508
§ 5 L ; noEMe o1E T
= - . 203,888 (RNE.B2E) -
- ; LD (100,008 -
- 06,307 - - 306,577 :
; 2 7 : HB3153)  (SREED)
3055273 ATIENS 06527 2290,085 1000000 281636  7.725.164
- - - - l2h12 2Lig
E . s £ . = B e
2 £ - BH7.EG7 (5T.BOT) =
FREEAT - {306,527) E = - »
z 2 - = - (3375000 (T 1AL
3.371,800 - 2850852 1000000 SRE2CD  BECUSIS

AFAERE

The annexed rates 1 k= 17 form-an intasral peil of these finasain? Slekmmes

Mohammad Aftab Monzoor
Sresideat and Chisl Exsiaiive

AW Muoneer

Drireciir

o

Muhammad Archipd
Diractas

At
attabAhmad Khan
Director




MOTES TO THE FINANCIAL STATEMENTS

FOATHE SECMORTHS ERDE0 _RINE 50, 30 (LN-ALDITER)

1

Al
L

e

STATUS AND NATURE OF BUSINESS )

Muslim Sommarcinl Bank Limited is a bonking company incorpefaied in Pakistsn 2ng s engaged in
ooevrnersial pankin g and refEbod sorvicod, The bask s g omall thio stock gxehapn ges in Pekietan. The
denk's reglstared allics and pringigeal eiles drgetivated sl MOE Buliding, Jinnah Avsnos, Islamabad and
Adamias Houze! | L Chundrigar Road, Keraohi respectively. Toe Band ogeratas 054 [Fong 30, 20031 0440)
Eranchae ingide Pakiszan and 5 [Juns 30, 2000 5) Drapches outsids the cadatry {ngluding 18 EEcichi
Export Procassing Zore Branah),

BARIS OF PRESENTATION
I accordanss wWilth the directives ol IThe Fodosat lf'“-:_:-'.rurnrrl; | r._.ga_rr_lmg thagh |1'lng ai-the bank;l".g
aEiem g 1 Elamic mcde s HeSista Bank ol Sakisian bags issuad virious i roulars:from tims 1o tinme.

Fermissibie 1ormrs ol rade-resated miodes ol lidanging |rr.I||r|r' purchsse af |"I:IG-|:|E ,,.:,r Banxzs from1nair
cirstomenz and immediaie resale o ihem gt BRDIORHatE Mas K= L 0 et g I"‘I"'rl"r.‘l"ll'] FatyTngol hasiz ThE
purchazss and saies a.r.E.lrg unger thess arangemenls gre nal rellasiod in b esa Tnanciol s '.EI_[-EI'I’:-EI'H.E
ag such bl o rgsinicios o Lthe smosnt of faciity astuaily utilized a8d the dgpropriata podion ol mak-
i iharraan.

I'he nnenciat |esults of The sliame anking Branch fave basn consotideted inthess financal salements
I repotting pursdses, alter elimimaibiyg mitarl Inkabonk ranzaobons fbalanoes. ey tinansiel dgures
ofths |zlamic Bapking Branch ars disclosed in nots § Lo thewe fidancial Siplamanis,

STATEMENT OF COMPLIAMCE
Thazso fnangizl glatemeniz-have Sesn prezered macoordanca wilh agproved focoynting Slapdards as
avpliciably (0 Pikicha and the reguiremants of the Companizg Ordinarca, 1984 and |he Banking I::l:rnr_lnnh:j.y
Crdinance, 1262, Approwisd Stcouniing stantards comorise of such indarhational Aocounlng SBlandards
agnehtied uides the provisions of the Compenies Grdinance; 1984, Wharaver thie rezulirementa-al hd
Gompanies Ordinancs, 1254, B:anklng Companias Crdizanc, 1862 or direttivas issuad by 1he Securities
ang Exchange Commigsion of Pedister and the Shata Bank ol Paklslan didfar witlithe raquirements of
ihasa standards, tha requirements of the Dempan ez Ordlasnce, 1953, Banking Companies Jrdinanoe,
TH6E or the reguire meants of the =2id dirsciives fake precedance, Thn disclosures. mads inthess finaccizl
siniements have, however, besn limited bazed on 1ne formal proscribod by thea State Bank of Pakizian
wide BE0 circular el noo 2 dated May 122004 and the regquiremeants al Inigriaiional Acgounting
Flanddnd 24, Minterim Fingncial R2poding”

BASIS OF ME&AEUREMENT
Fresa i nastsial sletermoetls havs hown grosared under the meeicnical cost conveniion exeasl Il ceriain

frad asseiz and invediments have bean |Aohidnd ot fdvelund mreoumnts,

EUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1 The accounling polities adoptad in tha preparation of thess finartcial siaismanisars the sama o
oz appiied i the preparlion ol The annual financial sistements of the Bank o The year andoed
Decemoardi, 2000

L2 Thesad i h i = unauid and feievir boan mvigwed by iheaoditors s require
L.2 Thesafinancial stefemenis ere unawdiled ana b d byvih dit q d by
ihe Goedn of Gorporais Govarnanca.

KEY FINANGIAL FIGURES OF THE ISLAMIC BANKING BRANCH
Jung 30, 2004

R=in "040
islnrmic Banking Fund 0,000
Depaziz b= R
2orro wirgs tom Hoagd O A00,000
Murebahah Finansing +58.935
Frofit bafors taxation 4689
Lotlor ol Srodgit 281 433




