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To be the leading financial services provider, partnering with our customers for
a more prosperous and secure future.

Mission

We are a team of committed professional, providing innovative and efficient
financial solutions to create and nurture long-team relationships with our
customers. In doing so, we ensure that out shareholders can invest with
confidence in us.

Core Values

* Integrity

* Innovation

* Excellence

* Customer Centricity
* Respect

Credit Rating

Long-Term AAA (Triple A)
Short —Term A1+ (A one plus)
By PACRA
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On behalf of the Board of Directors, we are pleased to present the financial statements of MCE Bank Limited (MCB)
for the nine months ended September 30, 2026.

Directors' Review — September 30, 2026

Performance Review
On a standalone basis, the profit before and after taxation for the period ended September 30, 2026 together with
appropriationsis as under:

Rs. in Million
Profit Before Taxation 86,323
Taxation 44,908
Profit After Taxation 41,415
Un-appropriated Profit Brought Forward 121,802
Surplus realized on disposal of investments in equity instruments
through FVOCI-net of tax 1122
Surplus realized on disposal of non-banking assets-net of tax 1
Transfer in respect of incremental depreciation from surplus on
revaluation of property & equipment to un-appropriated profit-net of tax 118
123,100
Profit Available for Appropriation 164,515
Appropriations:
Statutory Reserve (4,141)
Final Cash Dividend at Rs. 9.0 per share - December 2025 (10,666)
First Interim Cash Dividend at Rs, 9.0 per share - March 2026 (10,666)
Second Interim Cash Dividend at Rs. 9.0 per share - June 2026 {10.666)
Total Appropriations (36,139)
Un-appropriated Profit Carried Forward 128,376

MCE reported a Profit Before Tax (PBT) of Rs. 86.3 billion and a Profit After Tax (PAT) of Rs. 41.4 billion, translating into Earnings
Per Share (EFPS) of Rs. 34.95. On a consolidated basis, PET and PAT stood at Rs. 82.7 billion and Rs. 44.3 billion, respectively.
The Bank reported a Return on Assets (ROA) of 1.62% and a Return on Equity (ROE) of 22.21%, reflecting the strength of its
earnings base and effective deployment of financial resources.

Total income for the period stood at Rs. 144.3 billion, reflecting a 7% year-on-year increase. Net markup income increased to Rs.
114.8 billion (9M'25: Rs. 108.8 billion), supported by balance sheet growth and a lower cost of deposits resulling from sustained
mobilization of current account deposits. Average current account concentration improved to 53.45% in 9M'26 from 51.28% in
amM'25, reinforcing the Bank's low-cost funding advantage and helping offset the impact of declining yields amid a lower average
policy rate of 11.07% during the period under review compared with 11.56% in the corresponding period last year.

MNon-markup income increased by 14% year-on-year to Rs. 29.6 billion (9M'25: Rs. 26 billion), reflecting broad-based growth
across key revenue streams. Fee and commission income rose by 26% to Rs. 17.6 billion, driven by sustained momentum in the
Bank's digital banking franchise, higher transaction volumes, and greater customer engagement. Card-related income increased
by Rs. 0.704 billion, while guarantees commission and consumer finance fees grew by Rs. 0,182 billion and Rs. 0.153 billion,
respectively. Forelgn exchange income, dividend income, and gains on securities further contributed Rs. 5.945 billion, Rs. 2.735
billion, and Rs. 2.693 billion, respectively, tothe Bank's non-markup income base,

Operating expenses increased by 10% year-on-year, reflecting continued investmentin lechnology initiatives, human capital, and
brand development to strengthen the Bank's long-term growth platform. Despite these investments, MCE maintained a healthy
cost-to-income ratio of 38.61%, underscoring disciplined cost management and a continued focus on operational efficiency.

On the balance sheet front, total assets increased by Rs. 336 billion (10%) to Rs. 3.6 trillion at September 30, 2026, from Rs, 3.25
trillion at year-end 2025. The investment portfolio, expanded by Rs. 211 billion {10.8%) to Rs. 2.16 trllion. Gross advances
increased to Rs. 819 billion, supported by improved credit uptake and the Bank's continued focus on quality lending. The
consumer financing portfolio recorded robust growth of Rs. 17 billion (34%). During 9M°26, MCB's advances grew by 11%,
compared with industry growth of 3%, increasing the Bank's market share to 4.92% from 4.59% at year-end 2025.
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Asset quality remained satisfactory, with non-performing loans (NPLs) declining by Rs. 0.71 billion to Rs. 49.05 billion at
September 30, 2026, from Rs. 49.76 billion at year-end 2025. The infection ratio stood at 5.99%, while the coverage ratio improved
to 93.53%. reflecting the Bank's continued emphasis on prudent credit management, proactive monitoring of delinquent
exposures and disciplined risk management.

The Bank's domestic operations delivered strong deposit mobilization during 8M'26. Total depaosits increased by Rs. 447 billion to
Rs. 2.71 trillion at September 30, 2026, from Rs. 2.26 trillion at year-end 2025. Against industry deposit growth of 9.1%, MCB's
reported domestic deposit growth of 22.2% strengthened its market position, with market share increasing by 65 bps to 6.03%.
Current deposits grew by Rs. 181 billion (15%) to Rs. 1.4 trillion, reinforcing the Bank's focus on low-cost deposit mobilization,

MCE Bank maintained its position as one of the leading players in Pakistan's home remittance market, with a market share of
approximately 10%, processing USD 3.276 billion in remittance inflows during 9M'26. Leveraging its extensive branch network
and expanding digital channels, the Bank continued to support the State Bank of Pakistan's financial inclusion and formal
remittance initiatives, contributing to foreign exchange inflows and the broader national economy,

The Bank’s capital and liquidity positions remained robust, with the Capital Adequacy Ratio (CAR) standing at 18.99% and the
Common Equity Tier-1 (CET 1) ratio at 14.80%, comfortably above minimum regulatory requirements. Liquidity buffers remained
strong, reflected in a Liguidity Coverage Ratio (LCR) of 236.29% and a Met Stable Funding Ratio (NSFR) of 167.73%,
underscoring the Bank's capacity o meetits obligations and sustain its business operations.

The Board declared a third interim cash dividend of Rs. 9.00 per share (20%), in addition to the 180% dividend paid earlier,
bringing the total cash dividend for the nine-month period ended September 30, 2026 to 270%,

Looking ahead, MCB Bank remains well-positioned to sustain its growth trajectory, supported by a strong capital base, ample
liquidity, a growing deposit franchise, diversified revenue streams, and disciplined risk management. The Bank will continue to
focus on strengthening customer relationships, expanding digital capabilities, enhancing operational efficiency, and delivering
sustainable long-term value to its shareholders.

Ratings
The Pakistan Credit Rating Agency re-affirmed credit ratings of MCB at "AAA / A1+" for long term and short term respectively,
thraugh its notification dated June 23, 2026.

Economic Review

The global macroeconomic environment during the first nine months of 2026 was shaped primarily by three forces, the
continuation of the US—Iran conflict and disruption to giobal energy markets, a renewed tightening in monetary policy across major
advanced economies and sustained investment and market optimism around artificial intelligence and digital infrastructure.
These factors kept geopolitical and inflation risks elevated and produced divergent outcomes across global asset classes.

The US—Iran conflict remained the dominant geopolitical and macroeconomic risk through the period under review. The temporary
de-escalation seen around mid-2026 did not hold, with hostiliies continuing through the quarter and the "Strait of Hormuz'
remaining a major source of disruption to giobal energy shipments. Oil prices rose sharply during the third quarter, with Brent
crude surpassing USD 100 per barrel, while disruptions to crude and LNG flows increased the energy risk premium.

Monetary policy in major advanced economies shifted toward a more restrictive stance during the period as persistent energy-
price pressures contributed to elevated inflation. The Federal Reserve raised the target range for the federal funds rate by 25 bps
to 3.75%—4.00% in September, citing elevated inflation alongside resilient domestic spending, strong productivity growth, and
robust capital investment.

At the same time, structural optimism around artificial intelligence and digital infrastructure continued to underpin global equity
markets. Strong eamings and substantial investment by major technology companies in Al infrastructure, semiconductors, and
data centers supported equity valuations despite higher oil prices, rising borrowing costs, and geopoelitical uncertainty. Global
equity indices remained resilient during the quarter, with US technology stocks accounting for a significant share of the gains,
while strong demand for Al-related hardware continued to support semiconductor earmings and capital expenditure.

In emerging markets, this period presented a challenging combination of higher energy prices, elevated global bond yields, and
persistent geopolitical risk. Oil-importing economies remained particularly exposed to the increase in energy costs and higher
borrowing costs. During July, the "World Economic Outlook’ update by the IMF had noted that the war-related energy shock was
weighing on energy importers and vulnerable economies, while Al-driven demand was supporting countries integrated into the
global technology value chain.

Pakistan's sovereign credit profile strengthened in 2026 following successive rating upgrades, with S&P Global raising the rating
to B from B- and Moody's raising it to B3 from Caa?. The upgrades supported Pakistan's access to international capital markets.
Pakistan raised USD 3 billion through a dual-tranche Eurcbond with investor demand of nearly USD 6 billion
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Pakistan's real economic activity continued to show signs of recovery during Q1 FY2027. Available high-frequency indicators
point towards continued improvement in industrial activity, with Large Scale Manufacturing (LSM) increasing by 3.03% year-on-
year in July 2026, External trade activity also remained strong, with total exports increasing by 11% year-on-year to USD 1117
billion during Q1 FY2027, while total imports increased by 14.6%, to USD 21.33 billion, resulting in a trade deficit of USD 1016
billion, compared with USD 8.55 billion in Q1 FY2026.

Inflationary pressures strengthened during Q1 FY2027, with national CPI inflation averaging 10.20% during July-September
2026, compared with the corresponding period of FY2026. On a monthly basis, headline CPIinflation increased from 9.2% year-
on-yearin July to 11.15% in August before moderating to 10.26% in September,

The external account remained contained during the first quarter of FY 2027, supported by strong workers' remitiances and higher
financial inflows. The current account deficit increased to USD 874 million in Q1 FY2027, from USD 755 million in the
correspanding period of FY20268. Workers' remittances grew by 14% Yoy to USD 10.88 billien in Q1 FY2027 compared with USD
8.54 billion in Q1 FY2026. SBP-held reserves rose to USD 21.4 billion,

On the fiscal side, the Government maintained its focus on revenue mobilization during Q1 FY2027. The Federal Board of
Revenue (FER) provisionally collected Rs 3,084 billion against the target of Rs 3,053 billion.

The SBP's Monetary Policy Commiltee kept the policy rate unchanged at 11.5% during the third quarter of the calendar year.
Contained external account pressures, robust workers' remittances and a gradual recovery in economic activity supported
maintaining the existing stance, which the MPC assessed as appropriate for bringing inflation towards the medium-term target
range of 57 %,

Future Outlook

Global growth is expected to remain resilient but subdued into the remainder of 2026, as the risk of renewed escalation remains
elevated. Uncertainty around energy prices and global trade is likely to keep inflationary pressures and monetary policy
expectations volatile across major economies, while continued investment in artificial intelligence should support technology-led
growth,

For Pakistan, the outlook remains closely linked to policy continuity and reform implementation under the IMF-supported program,
as well as global energy prices and geopolitical conditions. Econamic activity is expected to strengthen gradually during FY 2027,
while inflation is likely to remain elevated in the near term before gradually mederating. On the external side, continued growth in
workers’ remittances and further reserve accumulation should support the external position, although higher energy prices could
place renewed pressure on the impaort bill and current account. Medium-term prospects depend on sustained structural reforms,
particularly broadening the tax base and improving energy-sector performance, alongside continued fiscal consolidation.
Conversely, reform slippages or renewed geopolitical escalation could weigh on growth and reintroduce pressure on inflation, and
the external position,

Appreciation and Acknowledgements

The Board of Directors of MCE Bank Limited would like to extend their sincere gratitude towards the Government of Pakistan, the
State Bank of Pakistan, the Securities & Exchange Commission of Pakistan and other regulatory bodies for their continued
support and guidance, all shareholders and customers of the Bank for their trust, and our employees for their continuous
dedication and commitment.

For and on behalf of the Board of Directors,

Phlanss dills” Ui, 7.

Muhammad Nauman Chughtai Mian Umer Mansha

President & CEQ Director
MCB Bank Limited MCE Bank Limited
October 22, 2026
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Unconsolidated Condensed Interim Statement of Financial Position ; Unconsolidated Condensed Interim Statement of Profit and Loss Account (Un-Audited) -
As at September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
" Audited Quarter Ended Nine Months Ended
Note Unaudited
July 01 July 01 Jan 01 January 01
September 30, 2026  December 31,2025 . .: - el o
ota September 30, September 30, September 30, September 30,
--——--Rupees in "000—------ 2026 2025 2026 2025
ASSETS S - T i 111 —
Cash and balances with freasury banks T 230,939,672 140,083,526
Balances with other banks B 27 628,946 39,698 066
Lendings to financial institutions g 145 304,038 99,048,299 Mark-up | refurn | inferest earmed 27 21,080,677 76,610,728 227 541 104 220,755,358
Investments 10 2,157 765,432 1,947 224 674 Mark-up | return { interest expansed 28 41,584 602 39,152,862 112 858,112 111,051,234
Advances 11 773,43!.323 690,318,710 Met mark-up { interest incoma 39,496,089 A7 457 BGE 114,784 9492 104,804,125
Property and equipment 12 100,330,178 97,069,222
Right-of-use asssts 13 7,588,395 7.4586,518 NON MARK-LUP | INTEREST INCOME
Intangible assets 14 1,356,168 1,351,034
Other assets 15 138,256,315 174,806,913 Fes and commession inconme 29 5,708,554 4_146.760 17,627,300 13,979,827
Total Assets 3,582,633 467 3,247,056,962 Dividend income b ST AT A A
Forelgn exchangs income 1,870,832 232773 B add 372 7.883 419
LIABILITIES Income from derivatives Ta 1,061 1,054 3,343
Bills payable 17 17,793,040 25,617,252 Galn J (lose) on securilies - pel k') 2,505,838 B30 G40 2 8083 187 480, 757
Borrowings 18 300,084 758 457 871,857 Nt gains ! {loss) on derecognition of financial azsets measurad at amortissd cost = - - -
Deposits and other ascounts 19 2,707 784,521 2,261,275,030 Dther income k| 127,556 210,763 363 007 5000, 620
Lease liabilities 20 12,139.519 11,804,530 Total non-markup / Interest Income: 10,886,432 8.408.030 20,554 387 26,020,563
Subordinated debt - -
Daferrad tax llabililies 21 28,954,109 44 947,104 Total income 50,382 501 45,056,706 144,330,379 134,824,688
Other liabilities 22 115,159,668 129,799,963
Total Liabilities 3,271,915,615 2.931,315,736 NON MARK-LP | INTEREST EXPENSES
MET ASSETS 310,717,852 315,741,226 Operaling expenses az 18,892,079 16.947.745 55, TET 620 50,766,144
Wiorkers Wilfare Fund 623,793 588,333 1,726,468 1,749,654
REPRESENTED BY Othier charges 33 77,292 212107 256,119 370,550
Share capital 11,850,600 11,850,500 Total non-markup /| interest expenses 19,593,164 17,748,185 57,710,208 52,886,348
Reserves 23 113,422 524 109,983,273
Surplus on revaluation of assets 24 57,068,024 72,105,363 Profit before credit loss allowance 30,789,337 28,208,611 B6629,171 21,938,340
Unappropriated profil 128,376,704 121,801,880 Cradil loss allowances and wiils offs - net 34 1400,050) (1,208,047 305,966 (5,544,373
310,717 852 315,741,226
PROFIT BEFORE TAXATION 31,189,387 29.416.658 BE 323,206 a7 482,713
CONTINGENCIES AND COMMITMENTS 25
The annexed notes 1 to 43 form an integral part of these unconsolidated condensed interim financial statements. Teomtior, o 16,248,633 15,624,832 i e 46,335,184
PROFIT AFTER TAXATION 14,939,764 13,791 B25 41,414 7ES 41,097,529
ranmeenssRUPEEE ssacasss
Basic and diluted sarnings per share 36 1261 11,54 3405 34,68
The annexed noles 1 1o 43 form an inlegral part of these unconscldated condensed Interim financial statements.
. / ' J:
P = g A< =F. ' b/ R :
Jg A7 ﬁﬁwﬂy@t by, . %‘?M“‘* o . ﬁmm' la, v -f/‘“"* e
- ..ﬂ\ny.ﬂ'- laved Muhammad Mauman Chughtai " Main Umer Mansha Shahzad Hussain "~ Muhammad Al Zeb Anjurm faved Muhammad MNauma ;-.Chughte_. " Main Umer Mansha " Shahzad Hussain Muhammad Ali Zeb
1 n Chief Financal Officer President / CEQ Directar Director Director Chief Financial Officer Prasident ¢/ CEC DHirector Director DHrector 11
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For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Quarter Ended Nine Months Ended = - o e I &
.lugm Jl.I‘I:IH Jm:rym dmu:yn‘l % g'fé ;’ ;gfgﬂ - éﬁ; % ; &_‘%ggggg EEIE E g EEE ' ma
Suptember 30, September 30, 2 30, - 30, 2 =T ==Tr . i - M=
06 025 2026 2025
VPR Fl 2 - 7 EEE:s [FEEE|m . B4 E mRoE EEEE o E =H= o4
Profil aftes taxation far the pericd 14 536,754 12,791,825 41 414,785 41,097 529 i E & § ®HER |gfdMpE £ [p3 MEST MR EE = =E g%lg
Dther comprehenslve income [ (bess] }
Hams that may ba raclassified to statement of pm!ltmlnss account In subssgqueant periods; 5, §§ g é E gg i g Eg E E _gg: E E g i 13
Effect af transialion of net invesiment in foreign branches 1993773 [341,422) (702,22 183, 144 H Aol .- i =
Movement in surplus | (daficit) on revaluation of debt mvestmenis freugh FYOC! - ned of tax {4,4:35.031) [482,708) (41,692,506 9,682,103 ! Ei
(4.235258) [#24,140) (12,695,134} 9,618,850 ] | : 2 -
i FIE |'EE 0 ¢ z 1 I B3 F ]
Teems that will nol be reclassified o statement of profil and loss account in subsequent periods: _ i E ChH i L = e b =. . =4 = =
Rcreament in sumplus | (daficit) on revaluation of aguity invesimants through FYVOE! - nat of tax tzanhazg)| | Bar2n] | 11.846405)] | 6,243,910 |
E B.071,212 |1,B46,405) 8,243,510 |
g |8 Ed [ e
Total comprehensive Income B,Sﬂ&!ﬁ 18,038 887 m,ma’m 55,960,308 E E _E E _E E Jg
«E :E =
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MCB Bank Limited i‘"’"‘- MCB Bank Limited "'-""-"""-
; . " MO ' o o . . . MO
Unconsolidated Condensed Interim Cash Flow Statement (Un-Audited) TR Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) _
For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Nins Montt§ Erded 1. STATUS AND NATURE OF BUSINESS
Hote January 01 January 01
to MCE Bank Limited {the 'Bank’) is a banking company incorporated in Pakistan and is engaged in commercial banking and related
September 30, September 30, services. The Bank's ordinary shares are listed on the Pakistan stock exchange. The Bank's Registered Office and Principal Office are
ot o ; Iomm situated at MCB - 15 Main Gulberg, Lahore. The Bank operates 1,431 branches (2025: 1,401 branches) within Pakistan and 8 branches
" i {2025: 9 branches) outside Pakistan (including the Karachi Export Processing Zone branch).
CASH FLOW FROM OPERATING ACTIVITIES
Profit bafore taxation 86,523,205 BT AB2, 713
Leas: Dividend income {2,734.567] (3.154,5B8) 2. BASIS OF PREPARATION
83,588 638 4,528,125 2.1 These unconsolidated condensed interim financial statements represent separate financial statements of MCB Bank Limited. The
Adpusiments: ] consolidated condensed interim financial statements of the Group are being issued separately.
Met mark-up [ inberest income (114, 7B< 8929 (108,804 125)
WH:E: 3: :;ﬁp_agu:;d;xm g :;;;:; ?:?:;ﬁ 2.2 In accordance with the directives of the Federal Government regarding the shifting of the banking system to Jslamicl modes, the State
Degraciation an nen-baniing aseets sequired in satisfaction of claime 1z 6823 12,332 Bank of Pakistan has issued various circulars from time to time. Permissible forms of trade-related modes of financing include purchase
Armorizabon az 204,323 412,910 of goods by banks from their customers and immediale resale to them at appropriate profit in price on deferred payment basis, The
Credil loss allowance and wiile offs - net 34 305,966 {5.544,373) purchases and sales arising under these arrangements are not reflected in these unconsolidated condensed interim financial
Gain an sala of property and equipmeant - net 31 (175.815) (318.029) statements as such but are restricted to the amount of facility actually utilized and the appropriate portion of profit thereon.
[Gain) / loss an sale of non-banking assets acquired in salistaction of claims - nel 3 {13,029} E
Financa charges on lease liabilty aganst right-of-use assets 28 1,442,811 1,227,730 23 The unconsolidated condensed interim financial statements are presented in Pak Rupees, which is the Bank's functional and
Werknrs Welfare Fund 1,728 469 1,749,654 presentation currency of its primary economic enviranment.
Reversal for defined banedit plans - net (939,368 [FE3,680)
Gain an termination of lesse liability against ight-of-use assets ER (47,323} (43.443) 2.4 These unconsolidated condensed interim financial statements have been prepared under the historical cost canvention except that
Unrealized |oss / (gain} on revaluation of investments classified as FYTPL 30 320,285 (275, 344) certain classes of property and eguipment and non-banking assets acquired in safisfaction of claims are stated at revalued amounts;
— (106:634.999) ____ (107,831407) investments classified at fair value through profit and loss and fair value through other comprehensive income; foreign exchange
{Increass) ! decrease in operating assets {FaBeT) [#3;03.200] contracts and derivative financial instruments are measured at fair value and net defined benefit obligations are carried at fair value of
Lendings io fnancial instituticns (45,254 BO)| (63,B65,081) plan assets less present value of defined benefit obligations.
Securites classifled as FYTRFL 194,796 2,003,056
Advances (84,364.230) 412,757 828 3. STATEMENT OF COMPLIANCE
Qiners asasts (excudiog advance laxslion) : 1:;;:;;:;?] LT 3.1 These unconsolidated condensed interim financial stalements have been prepared in accordance with the accounting and reporting
Incremse | (decrease) in operating lisbilities i standards as applicabla in Pakistan for interim financial reporting, The accounting and reporting standards as applicable in Pakistan
Bills Payable (7.824.212] [30,520,833) for interim financial reporting comprise of:
Borrawings (69,586,379) 243,200,013
Deposits 446,509,491 309,445,492 - International Accounting Standard 34 "Interim Financial Reporting” issued by the International Accounting Standards Board {IASE)
Ot fabilifiess {sxcluding current laxation) {16.440.454) (8,456,704 ) as are natified under the Companies Act 2017;
352,649,446 513667 580
Mark-up / intareat racehved 237 834,688 212,660,848 - Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are notified
Mark-up [ nterest paid (37.518.484) (132,166, 234) under the Companies Act, 2017;
Defined benefits pald (189.498) (208,051
Income tax paid {48 451,306} (55.511,313) - b 5 I : g ! anl 1 i
Mot ik prEsa s e ey AERsiass Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and
CASH FLOW FROM INVESTING ACTIVITIES - Diractives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).
Met investment in securities cassified as FVOC] (241,538.636)] (BOS,526,491)
Mot divestment | (investment) in socurities classified as amortized cost 2.078.667 (3.600,288) Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by the SBP
Dividends received 2 664,420 3.120,921 and the SECP differ with the requirements of IAS 34, IFRS or IFAS, the requirements of the Banking Companies Ordinance, 1962, the
Investmants in property and equipment (7123744} (5.BE.BE1) Companies Act, 2017 and the said directives, shall prevail.
Proceeds from sale of propedy and equipment 240 424 1,745,520
Investments in InMangible assets (404,087} [420,579) 3.2 The State Bank of Pakistan has deferred the applicability of International Accounting Standards 40, 'Investment Property’ for Banking
mﬁjggﬂﬂ: ;’:::1""':“':‘!':19&:l*:‘e:;r:i“’:“g:’n::‘:‘"m“" of claims "zggg} ':::;-ﬁ] Companies through BSD Circular Mo. 10 dated August 26, 2002. Accordingly, the requirements of the standard have not been
Na ot e K IrvesliF el 9 T243,716.275) T74.463 001 considered in the preparation of these unconsolidated condensed interim financial statements.
CASH FLOW FROM FINANCING ACTIVITIES 3.3 IFRS 10 "Consolidated Financial Statements” was made applicable from period beginning on or after January 01, 2015 vide 5.R.0
Payment of lease liabilily agains! fghl-of-use-asses 201 {2,541,940) (2.102,168) G33(1) / 2014 dated July 10, 2014 by SECP. However, SECF has directed through 5.R.0 56(1) f 2016 dated January 28, 2016, that the
Dividend paid -;31,?53&391' | (31,726, 126) requirements of consofidation under section 237 of the repealed Companies Ordinance 1984 (Section 228 of Companies Act, 2017) and
Mel cash used in financing aclivities (34,298,579} (33,826, 235) IFRS 10 "Consolidated Financial Statements” are not applicable in case of investment by companies in mutual funds established under
Effects of credit loss allowance changes on cash and cash equivalents 418,063 (2.083) Trust structure.
Increase in cash and cash equivalents 28 9087 T45 10,204 580 ) . )
el el it i o L TR 3.4 The disclosures made in ?hese unconsolidated condensed interim financial statements have b-E-.len |1r‘!1|lE{| basf-l.d on a format prescrllbed
ERse wﬂ; s mang;gr?:?sh s {1166 840) it by the SBP _wde.BPR[} C!rcular Mo, 02 of 2023 dated Fehmary 0g, 2q23 and l.{'.S 34 "Internm Financial Remmng". These unc.c_rnsnhdated
Opening sxpected credit loss allowance on cash and cash equivabents £&19_315] (562.567) condensed interim financial statements do not include all the information and disclosures required in the audited annual financial
226,796,623 192,046, 620 statements, and should be read in conjunction with the audited annual unconsofidated financial statements for the financial year ended
December 31, 2025.
Cash and cash equivalents al end of the period 253,724,368 202,341,240 ; X a X g .
3.5 Standards, interpretations of and amendments to published approved accounting standards that are effective in the current pericd
TR BnNeind Nota 1.1 45 Tom o il earal R ol iHehe Licmac  CRlos concamesr e iohbial Silemonts. There are cerlain new and amended standards, Issued by Intemational Accounting Standards Board (|ASB), Interpretations and
; /ﬂ amendments that are mandatory for the Bank's accounting periods beginning on or after January 1, 2026 but are considered not to be
t\ S Al e & |'L - relevant or do not have any material effect on the Bank's operations and therefore are not detailed in these unconsolidated condensed
—IE'\";IJ' g ﬁww@é! % ﬁ@z B St P . = interim financial statements.
Anjum Javed Muhammad Mauman Chughtai Main Urner Mansha Shahzad Hussain Muhammad Al Zeb
'14 Chigf Financial Officer President / CEQ Directar Direstor Directar 15




For The Nine Months Period Ended September 30, 2026
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MCB Bank Limited "----"-
g i z 3 : MCEB

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) :
Bank for Life

3.6 Standards, interpretations and amendments to published approved accounting standards that are not yet effective

The following new standard will ba effectiva from the date mentionad balow:

Effective date
(annual periods
beginning on or

after)

IFRS 18 = Presentation and Disclosure in Financial Statements January 01, 2027

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting poficies and methods of computation adopted in the preparation of these unconsolidated condensed interim
financial statements are consistent with those applied in the preparation of the audited annual unconsolidated financial statements of the
Bank for the year ended Decembear 31, 2025,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these unconsolidated condensed interim financial statements are the
same as that applied in the preparation of the unconsolidated financial statements for the year ended December 31, 2025.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the audited annual
unconsolidated financial statements for the year ended December 31, 2025,

Unaudited Audited
September 30, 2026 December 31, 2025

----- Rupees in 000

Note

CASH AND BALANCES WITH TREASURY BANKS
In hand

Local currency 43,268,943 39,426,882
Foreign currencies 8,334 341 7,212,191
51,603,284 46,639,073

With State Bank of Pakistan in

Local currency current account 111,105,384 83,881,413

Foreign currency current accounts 8,189,033 5,605,778

Fareign currency deposit acoount 11,488,121 8,716,198

) 130,782 538 98,204,389
With other ceniral banks in

Foreign curreéncy curmrent accounts 22,935,263 22,595,643
With Mational Bank of Pakistan in

Local currency current accounis 25713420 22,917 504

Prize bonds 89,202 109,340

Less: Credit loss allowance held against cash and balances with treasury banks {184,125) {382,423)
Cash and balances with treasury banks - net of credit loss allowance 230,939 672 190,083,526
BALANCES WITH OTHER BANKS
Inside Pakistan
In current account 87 506 247 620
Quiside Pakistan
In current accounts 8,714 871 20,886,919
In deposit accounts 17,841,798 18,800,418
27,556,669 39,687,338
Less: Cradil loss allowance held against balances with other banks (15,228) (236,892)
Balances with other banks - net of credit loss allowance 27,628 946 39,668,066
LEMDINGS TO FINANCIAL INSTITUTIONS
Call { clean money lendings 91,340,130 94,049,292
Repurchase agresment lendings (Reverse Repo) 53,063,970 5,000,000
145,304 100 99,049,292
Less: Credit loss allowance held against lending Lo financlal institutions 9.1 (62} (983)
Lendings to financial institutions - net of credit loss allowance 145,304 038 99 048 299

" ¥ -‘-
MCB Bank Limited -"-..--"
E ; : : ; - - MO
Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) e—r——
2l

For The Nine Months Period Ended September 30, 2026

Unaudited September 30, 2026 Audited December 31, 2025

Credit loss Credit loss

Landings allowance held Landings allowance held
=R Upees in 000
9.1 Particulars of credit loss allowance
Domestic
Performing Stage 1 53,063,970 (57) 16,747,596 (993)
Under performing Stage 2 . . 5 i
Maon-performing Stage 3
Substandard . . . .
Dawibtiul = - - .
Loss - - - -
Sub total 53,963.970 {57} 16,747,596 (993}
Overseas
Performing Stage 1 91,340,130 {5) 52 301,696 -
Under performing Stage 2 = - - -
Mon-performing Stage 3
Substandard = - - &
Doubtiul . .
Loss - - - -
Sub total 91,340,130 {5} 82,301,696 -
Total 145,304,100 (B2} 99,049,292 (993)

17
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7271487

7842818 [671.322)

5,192 930

[557.773)

5,750,703

700401
17,968,237

700,401
17,968,237
1,884,502,907

700401
17,368,237
2,157,765 432

700401
17,968,237

2.126,783,523

Associates

Subsidiaries

674

1,947,224

63,263.012

{841,245)

31,600,538

{615.629)

Total Investments

Audited
December 31,

Unaudited

September 30,

10.1.1 Investments given as collateral

2025

2026

B {1 e i 1 R

4,459,153
389,509,264
393 968417

28,796,694
276,120,012

- Marke Treasury Bills

- Pakistan Investment Bonds

306,916,706

Credit loss allowance for diminution in value of investments

10.2

1,120,960

841,245

Opening balance

4 482

@327

Exchange adjustments

{

MO
Bank for Life

11,979

{296,176}
541,245

(264.197)

(219,345
518,629

7
(220,747}
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Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)
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For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited September 30, 2026 Avdited Dy ber 31, 2025
Outstanding Credit loss Owtstanding Credit loss
amount allewance held amaunt allowance held
Rupees in ‘000
10.3  Particulars of credit less allowance against debt securities
Domastic
Performing Stage 1 1.975,204.681 3,690 1.718,109.725 2,267
Under parforming Stage 2 - - 563,881 -
Man-perfarming Skage 3
Substandand ¥ - . -
Diowstful - - - -
Loss 461257 461,257 48T 257 46T 257
461,257 481,257 467,257 4BT 257
1,875, 759,935 A54, 947 1,720,140,873 458 544
Ovarseas
Perdomming Stage 1 81,564 146 153,663 B1,244 226 160
Undes parfarming Stage 2 - - 11,386,110 371,50
Man-partarming Stage 3 - - - -
81,568,146 153,682 02 53336 v m
Tatal 2,057 329&84 18,620 1,812,771,208 841 245
— - R—
104 Summarized financial information of assscistes and subsidiaries
Unaudited Septermber 30, 2026
%o of Total
in‘zuum‘?l interast  Revanus Pml:ti{::'} comprehens/ve Assets Liabliities
OrPerAien  haid . income I {loss}
measemenesesiss RUPEEE i Y00 seommnscmnssomas
Associates
Ewronel Pakistan (Privale) Limited
[unaudited based on Septernber 30, 2026) Pakistan a0,00% 2130624 B0.507 80,507 4,152,931 3461473
iarmjon surance Company Limited
[unaidited based on June 30, 2026) Pakistan 2000%  39,807.384 2964156 4,017,370 275 004, 354 210,938 214
Subsidiaries
MCE lalamic Bank Limitad
{unawdited based on Seotember 30, 2025} Pakistan 100.00% 25961515 1,585 605 459,993 411,172,390 382,944 415
MCE Investimant Management Lemited
[unawdited basad on Septemiar 30, 2026} Pakistan B1.42% 1,127 550 237,768 i 6,388,131 1,575,502
MCE Mon-Bank Credit Onganzation Closed Joint Stock
Company
[unaudited basad on September 30, 2028} Azerbaijan 99.94% 474,274 317.292 317,282 B33 816 6,383,235
MCE Exchange Company (Privata) Limitad
[unawdited based on Septermber 30, 2028} Pakistan 100.00% 143,775 (43.224) (43,224) 1,021 148 64,216
Audited Dy ber 31, 2025
oot Total
: c“”"":t“l:" interesl  Ravenus pm::r{:“} comprehensive Assets Liabilities
nEarpamL hed ol income  {loss}
upess In 000
Asspclates
Euranel Pakistan {Privale] Limilad
[unawdited based on December 31, 2025) Pakistan 30.00% 2417 559 440,580 440,980 3,188 701 2,434,018
Adamjas nsurance Compeny Limited
[unawdited based on Septermber 30, 2025) Pakistan 2000% 526120592 A ATE G0 7807970 260,072, 840 208,571,009
Subsidiaries
MCE Islamic Bank Limitad
[audited based on December 31, 2025} Pakistan 100.00% 32,684,154 2,273,490 1,821,975 337,780, 016 309,530,037
MECE Invesiment Management Limied
[audited based on June 30, 2025) Pakistan B1.42% 4,767,504 1,758,371 1,758,371 5,023, 5684 1,743,181
MCE Non-Bank Credit Organization Closed Joint Siock
Company
[audited based on Decermber 31, 2025) Azarbaijan 99945 1,102,344 255,490 255,490 T439.845 5,756,939
MCE Exchange Company (Private] Limited
[unaudited basad on Decamber 31, 2025) Pakistan 100 00% a0,062 {43.141] [43,141) 1,007 364 a7, 208
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Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) - Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) -
For The Nine Months Period Ended September 30, 2026 Bark for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
e — - 113 Particulars of credit Ioas nllawancs against achvances
Ea Bl = o = uw o el - o ) o o | =
= 833 ZE3EIEE £ 28R il a2 2538 ES 388 s Unmuidited Saptemiber 0, 2026 Audited Decarnber 31, 3025
- ;2 el R=r] w o O oS E L - g o) [=] o 5 o O Dd bSO (=T e B el K | B=] E Credif Loss Expeind Cradil Loss.
£8g =38 [B3=sl5R| 28a] SAB) R/ REBEY STEET & o e TR,
éﬁﬂ Eﬁﬁ = EE%@ Eﬁﬂé Egﬁ = B.E b -] |zl £ Stage 1 Staga 2 Staga 3 Stags 1 Stage2 Stage 3
2 2z s 3 o= g R e i 90
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Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) - Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) -
For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited Audited Unaudited Audited
Hote Sep 30, D wer 31, Note September 30, December 31,
12 PROPERTY AND EQUIPMENT ...T..nup“. in -gu:.nff... 2026 2025
! e RUPERS N D0
Capital work-in-progress 121 3,881,616 5.040,000 14. INTANGIBLE ASSETS
Praperty and equipment 96,448 562 91,028,322 Computer software 528,064 688,275
100,330,178 97.069.227 Capital work-in-progress B28, 104 652,758
12.1 Capital work-in-progress 1.356.168 1.351 034
Civil works 3,222,130 2,200,260 — —_—
Equipment 242 955 17,535 Unaudited
Advance payment - suppliers and property scquisition 382,118 3,804 026 Nine Months Nine Months
e e 10,078 Period ended Period ended
3.881.61 8,040,900 September 30, September 30,
Unaudited 2028 2025
Hine Months Mine Months =-Rupees in "00f-e—me-
Period ended Pariod ended 14.1 Additions to intangible assets
September 30, September 30, f 2
2026 2025 The following additions have been made to intangible assets during the period:
remmee-RUpEES i 000-een Computer software 228,742 159,720
122 Additions to property and egquipment _ ; o
The following additions have been made to property and equipment during the pericd: Capital work-in-progress - net of transferred out for capitalization 175,345 260,859
Capital work-in-progress - net of transferred aul for capitalization {2.158,284) 3461455 404,087 420,579
Property and equipment
Building on freehold land 1,279,697 B2 111 Unaudited Audited
Building on leasehold land 1,757 117,617 September 30, December 31,
Freshcid land 3,777,746 1061138 2026 .
Leasehald land g 9,145 —-Rupees in "000-
Elscirical office and computer equipment 2,330,357 2,165,568 15. OTHER ASSETS
Furniture and fixture 248,768 245,008 Income / mark-up accrued in local currency 56,741,824 65,139,900
L“?Bhald Irpeavamants 897,231 18,85 Income / mark-up accrued in foreign currencies 1,103,633 1,007,491
Vehicles BATAT2 1,198,605
9,283,028 6,408 426 Advances, deposits, advance rent and other prepaymants 10,004,444 16,662,201
7123744 0,850,881 Non-banking assets acquired in satisfaction of claims 1,103,639 1,165,624
123 Disposal of property and eguipment Branch adjustment account _ . 278,694
The nat book value of property and equipment dispesed off during the peried is a5 follows: Mark to market gain on forward foreign exchange contracts 5,211,582 1.012,088
Leasehald land - 1,254,922 Unrealized gain on derivative financial instruments - 15,921
Fraehoid land = 92,038 Acceptances 22 26,395,789 41,015,271
Vehicles 54,279 43.822 :
; I nsbon fun 17.312,
Bt B e 1,636 2778 Receivable fram the pension fund 18,696,872 7.312,255
Elactrical office and computer equipment B.504 11.978 Clearing and settlement accounts 9,959,238 23,346,488
Building on leasehold tand - 21,963 Deferred cost on slaff loans 7,242,649 6,534,465
Larail 1427500 Claims receivable against fraud and forgeries 744 507 802,160
Unaudited Audited
Einianardl A Hhers 3,054,567 3,691,705
2026 2025 141,158,744 177,984 263
13, RIGHEI-OFUSE ASSETS Pk 08 Less: Credit loss allowance held against other assets 151 3,322.175 3,599,005
Right-of-use assets 131 1,588,395 1456518 Other assets net of credit loss allowance 137,236 569 174,385,258
Unaudited September 30, 2026 Audited December 31, 2025 Surpius on revaluation of non-banking assets
Bulktinge [ Othars A Eml:-."-'::n Othars Total acquired in satisfaction of claims 24 419,746 421,655
131 AtJanuary 01, g Other assets - total 138,256,315 174,806,913
Cost 14,948 743 - 14,948,743 12,441,274 - 12,441,274 . :
Accumulated depraciation {7.492,225) : (7492,225)  (5,305928) : (6.,395,928) 151 Creditloss allowance held against other assels
et carrying amount at January 01, 7456 518 - 7.456,518 6,045 346 - 6,045, 346 Mon banking assets acquired in satisfaction of claims 40,081 40,091
Additions:{ adjustmentz during the perlod / year 1,553,256 = 1,353,336 3,312,968 : 3,313,068 Claims receivable against fraud and forgeries 744,507 802,160
Deletions during the period { year {53,666) - (53,686) (a4,181) . {9d,181)
Exchange adjustments (8,203 " (8.203) 3,324 - 3,324 Mark-up accrued 48,599 51,365
Depreciation charge for the period | year (1,359,500 2 (1.350.580) (1,611,939 5 {1,811.939) Others 2,488,978 2,705,389
29 Closing nel carmyng amaunt 7,508,395 = 7.588.3%5 7456518 ] 7456518 3,322.175 3,599,005 23




MCB Bank Limited

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

16.

17.

18.

24

15.1.14
Opeaning balance

Charge for the period | year
Reversal for the period / year

Amounts writlen off
Exchange and other adjustments
Closing balance

CONTINGENT ASSETS

Thare ara no contlingent assels of the Bank as al September 30, 2026 (2025: Mil).

BILLS PAYABLE
In Pakistan
Outside Pakistan

BORROWINGS
Secured

Borrowings from State Bank of Pakistan
Under export refinance schame
Under long term financing facility
Under renewable energy performance platform
Under temporary economic refinance facility
Under financing facility for storage of agricultural produce
Under refinance and cradit quarantee scheme

for Women Enfreprensurs

Repurchase agresment borrowings
Total secured
Unsecured

Call borrowings
Owverdrawn nostro accounts
Others

Total unsecured

Mavement in credit loss allowance held against other assels

g

iy
B

MCE
Bank for Life
Unaudited Audited
September 30, December 31,
2026 2025
sranmnmsRUPEESE iN D00 emmennen
3,599,005 3,610,740
3,253 262,660
{264 961) (281.927)
(261,708) (19.267)
- {250)
(15,122) 7,782
3,322 1758 3,588,005
Unaudited Audited
September 30, December 31,
2026 2025

-Rupees in "000—-——-

13,379,304 24,503 446
4413736 1,023,806
17.793.040 25,617,252
12,941,240 26,677,629
8,178,207 11,778,273
1411025 1,717,767
18,888,575 22,228 277
225749 121.881
1,906 3,0z
43,647,792 62 527,839
341,430,430 381,729,648
385,078,222 454 257 487
= 407,115

4,844 250 3,044,969
162,286 162,286
5,006,536 3,614,370
300,084,758 457 871 857

MCB Bank Limited

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

19. DEPOSITS AND OTHER ACCOUNTS

Audited December 31, 2025

Unaudited September 30, 2026

In Foreign
In Local currency r.utr:nri.lis Total

Total

In Foreign
currencies

In Local currency

Rupees in "000

Customers
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53,937,176
2.261.275,030

14,272 530

334,170,642

30,664 646
1,927,005, 388

270,068,235

2,707,784 521

12,441,089

350,733,374

257 27,136

2,348 081,147

Audited December

Unaudited
September 30, 2026

3, 2025

~———Rupees in ‘000-——

20. LEASE LIABILITIES

11,804,530

12,139,519

0.1

Leasa Liabilities

Audited December 31, 2025

Unaudited September 30, 2026

Buildings Others Total

Total

Others
rmmmras e R UDEES i '000-

Buildings

9,586,216

9,566,216

11,604,530

11,804,530

201 At January 01,

3,313,966

(2 636,543

3,313,968

1,553,358

1,553,356
i2,541,940)

Additions ! adjustiments during the period | year

Lease payments during the period | year

Finance charges during the penod | year

Dieletions during the period | year
Exchange adjustmentis

Clasing Balance

[2/836,943)

{2,541,940)

1442811

1,898,239

1,598 239

1442591

[176,283)

{176,283

{101,008)

(101,009)

19,333

11,804,530

18,333
11,804,530

{18.329)
12,139,519

{18.320)
12,130,519

20.2 Liabilities Outstanding

1,368,142

1,368,142

1,464,950

350

Mot later than ane year

{

MCE
Bank for Life

4975333

5,461,055
11,804,530

4975333
5,461,055
11,604,530
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MCB Bank Limited

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

21,

22,

26

DEFERRED TAX LIABILITIES

Taxable Temporary Differences on

- Surplus on revaluation of property and equipment
- Surplus on revaluation of non-banking assets

- Accelerated tax depraciation

- Receivable from pansion fund

- Surplus on revaluation of investments

- Business combination

Deductible Temporary Differences on
- Leases (net)

- Credit loss allowance against financial assets

OTHER LIABILITIES

Mark-up ! return / interest payable in local currency
Marlk-up / return / interest payable in foreign currencies
Unearned commission and income on bills discounted
Accried expenses

Current taxation (provisions less payments)

Waorkers Welfare Fund

Acceptances

Unclaimed / dividends payable

Mark o market loss on forward foreign exchange contracts
Unrealised loss on derivative financial instruments
Branch adjustment account

Provision for employees' compensated absences
Provision for post retirement medical benefits

Provision for employees' contributory benevolent scheme
Insurance payable against consumer assels

Unclaimed balances

Duties and taxes payable

Credit loss allowance against off-balance sheet obligations
Security deposits against lease

Clearing and settlement accounts

Others

Unaudited
Mote September 30,
2026

—
-v-
B il
MCES
Bank for Life

Audited
December 31,
2025

~Rupees in "000—--—-—-

MCB Bank Limited

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

22.2 An analysis of changes in credit loss allowance against off-balance sheet obligations is as follows:

5,216,495 5,344,100
218,268 219,261
4,288,847 4,336,550
9,722,373 9,002,373
16,598,833 32,760,688
705,218 705,218
36,750,034 52,368,190
12,709,688) (2,524,378)
15,086,237) {4,596,708)
28,954,109 44,947 104
Unaudited Audited
September 30, December 31,
2026 2025
smmmeRupees in "000=e-—-
17,824 437 1,146,669
507,471 533,849
3,380,081 3,366,801
8,506,212 930,266
586,528 3,020,673
221 20,214,516 18,488 047
15 26,395,789 41,015,271
3,348 6584 3,108,703
4,986,615 1,172,792
= 16,921
174,456 -
1,635,111 1,517 876
2,390,338 2,246,751
132,91 137,984
58,942 3172
508,435 471,486
2,571,686 5,233,443
222 1,516,814 1,538,484
6,739,056 5,015,676
5,046,187 23,649,074
8,545,398 9,153,905
115,159,668 129,799, 963

221 The Supreme Court of Pakistan vide its order dated November 10, 2016 has held that the amendments made in the law introduced by the
Federal Govarmnment for the lavy of Workers Welfare Fund were nol lawful. The Federal Board of Revenue has filed review patilions

against this order which are currently pending.

Lagal advice ablained on the matter indicates that consequent to filing of these review patitions the judgment may not curently be treatad

as conclusive. Accordingly, the Bank maintained its provision in respect of WWF.

Opening balance
Exchange adjustment

Charge for the penod / year
Reversal for the period / vear

Closing balance

23. RESERVES

Share premium

MNon - distributable capital reserve - gain on bargain purchase option

Exchange franslation reserve
Statutory reserve

General reserve

=
MCOCEB
Bank for Life
Unaudited Audited
Note September 30, December 31,
2026 2025
s————-Rupees in "000---——
1,538,494 1,459,096
(10,976) {7,396)
549,932 479,384
(560,636) (392,590)
(10, 704) 86,794
1,516,814 1,538 494
23,751,114 23,751,114
231 908,317 a0s,317
7,961,920 8,664,148
23.2 62,201,173 58,059,694
18,600,000 18,600,000
113,422 524 109,983,273

23.1 Under IFRS 3 a bargain purchase represents an economic gain which should be immedigtely recognized by the acquirer as income.
However, the amount of bargain purchase gain has not been taken to the profit and loss account as the SBP, through its lefter
BPRD(R&FPD V201714330 dated June 13, 2017 recommended thal the amount of gain may be routed directly info equity as & Non-
distributable Capital Reserve (MCR). The NCR may become available for distribution through a stock dividend only with prior approval of
the SBF. The Bank, bafore distribution of the gain as a stock dividend, may adjust any subsequent provisions ( deficit, assessed by the
Bank or recommended by the Banking Inspection Department of SBP, in the acquired assets and liabilities of NIB Bank Limited against

the NCR.,

23.2 Statutory reserve represents amount set aside as per the requiremants of section 21 of the Banking Companies Ordinance, 1962,

24. SURPLUS ON REVALUATION OF ASSETS
Surplus / (deficit) on revaluation of:
- Securibes measured at FVOC| - Dabt securities

- Securites measured al FVOCI - Equity securities
- Property and equipment

- Nan-banking assets acquired in satisfaction of claims.

Deferred tax on (surplus) ! deficit on revaluation of;
- Securifies measured at FVOC] - Debt securities

- Securifies measured at FWVOCI - Equity securities
- Property and equipment

= Non-barking assets acquired in satisfaction of claims

Note

101
10.1

15

21
21
21
|

Unaudited Audited
September 30, December 31,
2026 2025

semmemmem-RUpees in "000------
12,649,035 37425923
19,271,798 25,575,402
46,761,041 47,006,432
419,746 421,655
79,101,620 110,429,412
(6,577 498) (19,461,480)
{10,021,335) (13,299,208)
(5,216,495} {5.344,100)
{218 268) {219,261)
(22,033,596) {38.,324.,049)
57,068,024 72,105,363

27



MCB Bank Limited -"'“"'-"""- MCB Bank Limited -"""'-"'""-
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Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) - Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) -
For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited Audited Unaudited Audited
Note September 30, December 31, Note September 30, December 31,
2026 2025 2026 2025
resammeeRUpRes I 000=sensaea e RUPEES 11 000 -rmrmeee
25, CONTINGENCIES AND COMMITMENTS 263  Other contingent liabilities
-Guarantees 251 227,062 287 248,096,091 Claims against the Bank not acknowledged as debls 2531 33,171,666 35.710,849
-Commitments 25,2 935,506,412 613,863,246
’ I 25.3.1 These mainly represent counter claims by borrowers for damages and other claims relating te banking transactions. Based on legal
~Other contingent liabilities 253 ol Bk 1,540 advice and / or internal assessments, management is confident that the matters will be decided in the Bank's favour and the possibility of
1,195,740 365 BYT 670,286 any adverse outcome is remote. Accordingly, no provision has been made in these unconsclidated condensed interim financial
statamants.
251 Guarantees: 254  Taxation
Financial guarantees 107,961,023 168,117,809 For assessment year 1998-1999 through tax year 2024, the tax deparment disputed Bank's freatment on cerain issues, where the
Pe P — 118,984 376 74,94% 843 Bank's appeals are pending at various appellate forums, entailing an additional tax liability of Rs. 2,572.205 million (2025: Rs. 2,632,390

millign). Such issues inter alia principally include disallowance of expenses for non-deduction of withholding tax and non availability of

Other guarantees 116,888 5,034 439 underlying records, provision for non performing loans, atiribution of expenses to heads of income other than income from business and
disallowance of credit for taxes paid in advance / deducted at source.

227 062,287 248,096,091

25.2 Commitments: The Bank has filed appeals which are pending at various appellate forums. In addition, certain decisions made In favour of the Bank arg
) being contested by the department at higher forums. Mo provision has been made in these unconsolidated condensed interim financial
Documentary credits and shart-lerm lrade-relaled transactions slaternments regarding the aforesaid additional lax demand and already issued favourable decisions where the department is in appeal, as
- letters of cradit 316,384,621 275,290,399 the managemeant is of the view that the issues will be decided in the Bank's favour as and when these are taken up by the Appeliate
Authorities,

Commitments in respect of:
The tax authorities have also caried out monitering for Sales tax and withholding taxes covering period from year ended 2018 to 2024,

e e SwciIariga oGt 2h2.1 PRI ABASE0R00 Consequently various add backs and arbitrary demands were raised creating a total demand of Rs. 3,491,255 million. The Bank has filed
- forward government securities transactions 25.2.2 4 565,085 4,000,000 appeals against all such demands and is confident that these would be decided in the favor of the Bank.

- derivatives (netional) 2523 = 6,984,430 255 Amortization of goodwill and other intangibles amounting to Rs 26.08 billion of Ex. NIB

- extending credit (irevocabla) 2524 23,336,229 61,161,546

lssue of goodwill and other related assets amortization for few years has been assessed in Bank's favour at appellata forums, howeaver,
the tax deparment has filed appeal against these decisions. The management has not recorded any tax bensfit because the issue has

not attained finality
Commitments for acquisition of:

- property and eguipmeant 2,034,781 1,594 B&1 26. DERIVATIVE INSTRUMENTS
- intangible assets 570,521 432,241 Unaudited September 30, 2026
935,506,412 613,863,245 Cross Currency Swaps Interest Rate Swaps FX Options
25.2.1 Commitments in respect of forward foreign exchange contracts National Mark to market Notional Mark to market MNational Mark to market
gain | loss gain [ loss gain | loss
Purchase 306,261,757 131,361,638 Principal Principal Principal
Sale 282,353,408 133,038,331 Rupees in "000
588,615,165 264,399,969 Total
25.2.2 Commitments in respect of forward government securities transactions Hedging ik 3 i 3 = e
Purchase 4,565,085 4,000,000 Market Making ! = 5 & = £
Sale F ) Audited December 31, 2025
4,565,085 4,000,000
Rupees in "000
25.2.3 Commitments in respect of derivatives
FX options {notional) Totel
Purchase - 3,492,215 Hedging - - - - 3462215 18,921
Sale = 3,492,215 Market Making - - - - 3402 215 {15,821)

5 6,984,430

25.2.4 The Bank makes commitments to extend credit (including to related parties) in the normal course of its business but these being
revocable commitments do not atract any significant penalty or expense if the facilities are unilaterally withdrawn except for
28 Rs 23336229 millien {2025: Rs. 61,161.546 milllon) which are irrevocable in nature. 29
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Unaudited i t.hunaun;l'rl:u:lr T
i ine Months ine Mon
;::::‘::;:Tﬂ :;:{I:-;I::'z::d Period ended Period ended
Note September 30, September 30,
September 30, September 30, 2026 2025
2026 2025 ————-Rupeas in 000
Rupees in ‘000 31. OTHER INCOME
27. MARK-UP /| RETURN | INTEREST EARNED Rent on property 117 840 148,157
Loans and advances 60,550,381 60,449,708 Gain on termination of lease lability against right of use assets 47,323 43,443
Investments 161 888,824 156,088,600 Gain an sale of propeny and equipment - net 175,915 3E.029
Lendings to financial institutions 4,094,479 3,158,292 Gain on sale of non-banking assets acquired in satisfaction of claims - net 13.029 -
Balances with banks 1,107,420 1,058,759 353,907 509,629
227 641,104 220,755,359 32. OPERATING EXPENSES
271 Interest income recognised on: Total compensalion expense 27,108,072 22,730,578
Financial assets measured at amonised cost 66,208,557 65,677,813 Property expense
Financial assels measurad at FYOC| 160,081,458 151,868,120 Rent and taxes 341,901 283,062
Financial assets measurad at FWTPL 1,351,048 3,208,426 hauranes 22,778 20,387
227 641,104 220 755,359 Utilitles cost 2,005,833 1,762,350
28 MARK-UP ( RETURN | INTEREST EXPENSED ot ol i S s ik
Deposits. 75,970,858 72,282,743 Security (including guards) 1,825,038 1,757,960
Barrowings 33,847,054 38 260,492 Repair and maintenance (including [anitorial changes) 1.147.758 977,569
Cost of foreign currancy swaps against Depreciation on right-of-use assets 1,354 580 1,275.611
fareign currency deposits [ bormowings 1,595,288 180,268 Depreciation 1,109,608 531 396
Finance charges on lease liability against right-of-use assets 20.1 1,442,911 1,227,730 8,677,156 7 BET. 474
112,856,112 111,851,234 Infermation technology expenses
29. FEE & COMMISSION INGOME Software maintenance 1.986.249 1,728,780
Branch banking customer fees 3,620,086 3,544,622 Hardware maintenance 154 886 266,626
Consumer finance related fees 742,795 589,956 Ehapescilion 1,183,345 1,140,831
Card related fees (debit and credit cards) 7 557,283 8,053,033 ATl 394,323 412810
Cradit related fees 261,780 562,422 Mebwark charges 526,069 407,406
Investment banking fee 131,388 100,763 Insurance B.429 5,068
Commission on trade 2077524 2 261,380 4,263,311 3,965,521
Commission on guaranises 655,474 493 227 Other operating expenses
Commission on cash managament £18,330 TH3,603 Directors’ fees and allowances 42,780 A4 180
Commission an remittances including home remitiances 253,767 (2,699,154) Legal and professional charges 476,794 318,011
Commission on bancassurance 951,854 089,936 Outsourced services cosls 1,051,140 876,924
Rent on lockers 207613 227,589 Traveliing and conveyance 466,757 406532
Commissian an utility bills 86,420 78,559 MIFT clearing charges 228,416 212,067
Commission on Investments services 132,721 251,974 Depreciation 1,466,198 1,167,123
Others 130,256 141,822 Depreciation on non-banking assets acquired in satisfaction of claims 6,923 12,332
17,627,300 13.979,.827 Training and developrment 161,864 08, 163
30. GAIN/(LOSS) ON SECURITIES - NET Postage and courier charges 206,127 225,757
Realised 301 3.213,482 214,413 Communication 1.722.411 1,569,048
Unrealised - measured at FYTPL 10.1 (320,295) 275,344 Statianery and printing 884,852 842 750
2 503 187 480,757 Markeling, advertisement & publicity 456,842 2,219,544
30.1 Realised gain { (loss) on: Auditors’ rermnuneration 54,861 77693
Federal Government Securilies 3,082,858 (87,404) Cash transporiation changes 614,375 839,773
Non Gowvernment Debl Securities 18,542 31,079 Repair and mainlenance 692 685 B37.303
Shares 111,081 270,738 Subacription 18,732 32 51
3,213,482 214,413 Entartainmeant 412,009 364,285
30.2 Realised gain [ (loss) on: Remillance charges 116,836 242 784
Financial assets measured at FVTPL Brokerage expenses 63,543 A5 o
Designated upon inilial recognition 158,779 118,050 Card related expenses 3,483,287 2,877,600
Mandatorily measured at FWTPL - ” CHIC verification charges 291,901 242,709
158,779 118,050 Insurance 2182838 1,535 824
Financial assets measured at FVOC [ 3,053,703 || 96,363 | Others 375,909 522,964
3,053,703 96,363 15,679.081 16,402 621
30 3,213,482 214,413 55,727,620 50,766,144 39
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For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited 3T.  FAIR VALUE MEASUREMENTS
Nine Months Nine Months The fair value of quoted securities other than those classified as amortised cost, s based on quoted market price, Quoted debt secunties classified as
Perlod ended Period ended amaortised cost are cammed at cost. The fair value of unguoled equity securities, other than investments in associates and subsidiaries, is determined on the
Note September 30, September 30, besis of valuation methodologies.
2026 2025

Fair value of unquoted dabl securities, fixed term loans, other assets, other liabilites, fined lerm deposits and borrowings cannot be calculated with sufficient
—eeee-RUpees in "000-------- reliability due to absence of curment and active market for such assets and liabilities and reliable data regarding markel rates for similar instruments.

3. GTHER CHARGES In the opinion of the management, the fair value of the remaining financial assets and financial liabdiies are not significantly different from their camying values

Penalties of State Bank of Pakisian 8,020 130,919 aince these are either short-term in nafure or, in the case of customer loans and deposits, are frequently repriced.
WAT & Mational Building tax & Crop Insurance Levy 135,567 133,437 371  Fair value of financial assets
Educalian cess 112532 106,194 The: Bank measures fair values using the following Tair value hierarchy that refllects the signifcance of the inpuls used in making the measurements:
256 119 470,550 Level 1 Fair value measurements using quated prices (unadjusted) in active markets for identical assets or liabilities, Financial instruments inclsded in Level

1 comprise of investments in listed ardinary shares.

34. CREDIT LOSS ALLOWANCE AND WRITE OFFS - NET
Level 2:  Fair value méasurements using inpuls alher than quated prices included within Level 1 that are obsenvable for the assels or Bability, aither directly

{Reversal) / credit loss allowance against balance with other banks (221,665) 181,987 (i as prices) or indirectly (e, derved from prices), Financial instrumenls included in Level 2 comprise of Sukuk Bonds, Pakislan Investment
Boods, Market Treasury Bills, Mulual Fund Units, Term Finance Cerlificates, FX Options, Cross Cuerrency Swaps, Interes! Rate Swaps and Forward
Reversal of credit loss allowance against cash and balances with treasury banks (198,2098) (178,904) Exchange Contracts.
Revarsal of credit loss allowance for diminution in value of investments 10.2 (218,345) (104,021) Level 3 Fair value measurements using inpul for the asset ar liability that are nol based on observable markel data (ie unobservable inpuls). Financial
: instruments included in Level 3 comprise of investments in unqueted equity imesiments
Credil loss allowance / {reversal) against Ieans and advances 11.3 1,604,693 (5,448,731
: < iT.2 Fair value of non-financial assets
{Reversal} / credit loss allowance against lendings to financial institutions (831) B0
" : Cerlain categories of property and equipment (land and buildings) and non banking assets acquired in satisfaction of claims are camed at revalued amounts
T
{Reveraal) / chedit foms: allowanice st off Liskanes sheal iisme Ainbion!) el determined by professional valuers based on their assesament of the market values. The valuations are conducted by the valuation experts appointed by the
{Reversal) { credit loss allowance of credit loss allowance against other assets 15.1.1 (261,708) 24,374 Bank which are also on the panel of the State Bank of Pakisian.
Recovery of written off / charged off bad debls (286,076) (198,702) 373 The tabhe bolow analyses financial inslruments measured al the end of the reporting period by The level in the Tair value hierarchy into which the Tair value
305,966 {5,544,373) measurement is calegonsed:
Unaudited September 30, 2026
35,  TAXATION Carrying /
Level 1 Level 2 Lewvel Total
Current 44,730,558 43,370,870 Notional Value v o3 ot
: Rupees in 000
Prior years - 2174994 On balance sheet financial Instruments
Deferred 168,862 839,320 Financial assets - measured at fair value
Investments
44 908,420 465,385,184 "
46, BASIC AND DILUTED EARNINGS PER SHARE Federat CovaTmaN cactryar 1,990,976,333 : 1.990,976,333 = 1,990,976,353
| R in *000 S 63,838,260 62,640,343 16,422 7,181,515 69,838,280
upees in 3 aa
P Mon-Government Debt Securities 9 540,144 - 8,540, 144 . 9,540,144
Prafit after & 14 41,097,529
sl i AL Forelgn Securities 63,540,107 z 63,549,107 = 63,549,107
RN Y1) 1] p— Financial assets - disclosed but mot
Weighted average number of ordinary shares 1,185,060,006 1,165 060,006 measured at fair value
mensmma e R PR G mnmees Investments {amaortized cost) £.192.930 - = - =
Basic and diluted sarnings per share 94 G5 4 BR Nan - Financial Assets measured at fair value
Property and equipment (land and buildings) 79.256.018 . 79,256,018 . 79,256,018
MWon-hanking assets 1,483,204 E 1,483,204 - 1,483,284
Off-balance sheet financial
instruments - measured at fair value
Forward purchase of foreign exchange 306,261,757 - 4,833,169 . 4,895,159
Forward sale of foreign exchange 282,353,408 E 5118,126 = 5,118,126
Dervalves purchase . - - . -
Dierivatives sale - - - - -
32 33
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For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life

Audited December 31, 2025

= Itam Valuation approach and input used
Carrying ! Level 1 Level 2 Level 3 Total
Notional Value Land, buidings and nen-banking assets acquired in salisfaction of claims are revalued on a periodic basis using valuation
Rup in "000 Progerty and equipment fland and experis. The valuation experls used a market based approach to amive at the fair value of the Bank's properties. The
On balance sheet financlal Instruments opery Py aabisal market approach used prices and other relevant information generated by market transactions invoiving identical,
Financlal assets - measured at fair value building) MNom-banking  assels

vired in satisfaction of ol comparable or similar properties. These values are adjusted 1o reflect the current condition of the properties. The effect of
Investments o changes in the unobssrvable inputs used in the valuations cannot be determined with cenainty accordingly & qualitative

; disthosure of sensitvily has not been presented in these unconsolidated condensed interm financlal staterments.
Federal Government Securities

1,765,037 667 - 1,765,037 667 - 1.765,037 66T
Shares and units 79,244 A70 71,580,221 243,070 7,381,574 74,214 470 The following table summarises the quantitative information about the significant uncbservable inputs used in Level 3 fair value measurements of investment in
Mon-Gavernment Debt Securities 637,375 . 5,637,375 ) 5,637,375 RA A ansLr ke,
Foreign Securities 68,304 627 - 68,304 627 - 68,304,627
Financial assets - disclosed but not Valuation Unohservable Relationship of unobservable
o ipt Di
maasured at fair value RFanETon technigue inputs* BSoumt et inputs to fair value
Invastmants (amaorized costp 7 271 497 : . < %
o Increase / decrease in discount rate by 1% with all other
Non - Financial Assets measured at fair value Vit pate 19.63%, vanables held constanl, woukd decrease J increase the
. 1o ’ fair value by R=. 386.910 million and Rs 473480 milion
Property and equipment {(land and buildings) 74,704,092 z 74,704 082 z 74,704 092 respectively,
Mon-barking asssts 1,547,188 . 1,547,188 . 1,547,188 Unquoled equity invesiments
DCF mathod
o Fty o+, (Income approach)
h{i;u:::!; # me;;:':::m Bl alui Increase / decrease in terminal growth factor rate by 1%
Terminal g . 4% - 13% with all other varables held constant, would increase |
decrease the fair value by Rs, 358119 million and Rs,
Forward purchase of farelgn exchange 131,361,638 . 938,631 . 938,631 285,786 million res 1'\-&:;!
Foreard sale of foreign exchange 133,038,331 - 777.827 . 777927
Forward purchase of government securitios 4,000,000 X - - -
Preay Market multiple/
Unquoted equity invesimenis Eamings and "
Dervalives purchase 3482215 . 15,821 . 15921 .
i (market apgroach) Prica I Book I:rans;_acuon Mot applicable Mot applicable
Derivatives sala 3492215 - 15,821 - 15,921 Value HRes

A7.4  The Bank's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date the event or chamge in crcumstances that caused

the irenefer.opotimed. There were: N0 Ymnsfm hebveen Lavals 1 and.2 during the: pariod. * Thire were na significant inler-refationships belwien unobservatie inputs thal malerally alfect fair values,

A7T.5 Valuation techniques used in determination of fair valuation of financial instruments within Level 2 and Level 3 X e o .
b The following table shows reconciliation of investments Leved 3 fair value movement:

Item Valuation approach and input used Unaudited Audited
September 30,  December 31,
The fair values of Treasury Bills and fived rate Pakistan Investments Bonds are determined using the PKRY rates whilg| 2026 2025
Federal Government securities flogting rate Pakistan |nwestments Bonds are revalwed using PEFRV rates. The feir values of foreign cumency B
denominated GoP Eurobonds are determined on the basis of rates taken from Bloomberg. ———Rupses in 000——
Opening balance 7,381,579 5017877
Investments in debl securilies (comprising term finance cerificales, sukuks, bonds and any other securily issued by a .
Term Finance and Bonds ;ﬂ;mua:: ara Dmrmri:‘e 'Dr:|| U:Baaw;p?;& ::;;:Jm;_ﬂmdsrlw rtcrm;;:fgﬁ?ﬁlahle ::ap::gl# are \-ﬁ:gt:g an m;g:s ol Dispasals during the period { year (289,153} .
rates annou e Mutual Funds oolation o istan n accordance w & me oGy T :
prescribed by the Securities and Exchange Commission of Pakistan Remeeslirament recagmosd i OG! L acistments il i
Closing balancs 7,181,515 7,381,579

Fargign Governmant Dabd

Securllies The fair values of Foreign Government debt securiies are determined on the basis of rales taken from Bloomberg,

Thai vaiuation has been delermined by inlerpalating the mark-lo-markel curmency rales announced by the Slale Bank of

Foreign exchange contracts Fakiiar

The fair values of derivatives which are not quoted in active markets are determined by using valuation technigques. The
Derivatives waluation technigues take into account the relevant underlying parameters inciuding foreign currency involwed, interest
rates, yield curves, volatilities, contracis duration etc.

The fair value of unguoled equity invesiments s delermined using the discounted cash flow (DCF) method based on
projected cash flows, where avallable. In the absence of reliable projections, a comparable market approach iz applied
uzing relevant P/B and P/E multiples of comparable listed companies. For entities with negative equity and sustained
losses or negative cash flows, fair value is assessed at the lower of cost or break-up value.

Unguated equity investments

Units of mautual funds are valued using the Met Asset Value (MAV) annownced by the Mutual Funds Association o

Mutuel Flids Pakistan (MUFAP).
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MCB Bank Limited

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)
For The Nine Months Period Ended September 30, 2026
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MCB Bank Limited

Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

40
401

40.2

40.3

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Capital Adequacy

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier 1 (CET 1) Capital
Eligitle Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tier 1 + Tier 2)
Risk Weighted Assets (RWAs):

Credit Risk

Market Risk

Operational Risk

Total
Common Equity Tier 1 Capital Adequacy ratio

Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio

Unaudited
September 30,

2026

=g
i
oY
MCOCES
Bank for Life

Audited

December 31,

2025

e RUPEES iN 000

The Bank has not taken benefit allowed to banks to absorb the impact of IFRS 9 on regulalory capital.

Leverage Ratio (LR):

Eligitle Tier 1 Capital

Total Exposures

Leverage Ratio

Liquidity Reguirements
Liquidity Coverage Ratio (LCR):
Taortal High Quality Liquid Assels
Total Met Cash Outfiow

Liguidity Coverage Ratio

Net Stable Funding Ratio (NSFR):
Total Available Stable Funding
Total Required Stable Funding
Net Stable Funding Ratio

11,850,600 11,850,600
239,565,578 230,337 134
238,565 578 230,337,134

67,829,164 B2.571,219
307,394,762 312,908,353
866,375,928 038,955,723
311,175,716 322 ATH BAS
340,803,917 340,803,917

1,618,355,561 1,602,238 485
14.80% 14.38%
14.80% 14.38%
18.99% 19.53%

Unaudited Audited

September 30, December 31,
2026 2025
smemeee—Rupees in '000-—-—-
238,565,578 230,337,134
4,174,370,702 3,955 924,632
5.74% 5.82%
1,758,534,187 1,640,865 581
744,649,011 576,357,861
236.29% 267.35%
2,084,884 336 1,970,532,090
1,243,036 465 1,203 698,874
167.73% 163.71%

41



G == o
MCB Bank Limited Y OB Bark Lt & Sohdiilam G . s, il
MCE ank Limited & Subsidiary Companies

MCE
Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited) - -
For The Nine Months Period Ended September 30, 2026 Bank for Life Bank for Life

41 EVENTS AFTER THE REPORTING DATE

The Board of Directors in its meating held on October 22, 2026 has announced an interim cash dividend in respect of nine months perod ended
September 30, 2026 of Rs, 9.00 per share (September 30, 2025: Rs. 9.00 per share). These unconsolidated condensed interim financial statements
far the pericd ended Seplember 30, 2026 do not include the effect of these appropriations which will be accounted for subsequent to the period end.

42 GEMERAL

Comparative information has been rearanged in these unconsolidated condensed interim financial statements for the purposes of better
presentation,

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

43 DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed interim financial statements were authonzed for issue by the Board of Direclors of the Bank in their meeting held
on Qctober 22, 2026,

o
v
Y |
MCOCEB
Bank for Life

MCB BANK LIMITED

Consolidated Condensed Interim Financial Statements for the Nine Months Period Ended September 30, 2026
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Anjum Javed Muhammad Mauman Chughtai Main Urner Mansha Shahzad Hussain Muhammad Al Zeb
‘2 Chigf Financial Officer President / CEQ Directar Direstor Directar 43




MCB Bank Limited & Subsidiary Companies
Consolidated Condensed Interim Statement of Financial Position

As at September 30, 2026

ASSETS

Cash and balances with treasury banks
Balancas with othar banks

Lendings to financial institutions
Investments

Advances

Property and equipment

Right-of-use assels

Intangible assets

Other assets

Total Assets

LIABILITIES

Bilis payahle

Borrowings

Deposits and other accounts
Lease liabilites
Subordinated debt

Deferrad tax liabilties

Other Habilities

Total Liabilities
NET ASSETS
REPRESENTED BY
Share capital
Reserves

Surplus on revaluation of asseis
Unappropriated profit

MNon-controfling interest

CONTINGENCIES AND COMMITMENTS

Note Unaudited
September 30, 2026

—ig—
v
=
MCB

Bank for Life
Audited
December 31, 2025

memme-Rupees in "000--——--

7 248,237 506 211,224,339
8 28,641,469 41 825 804
g 162,045,034 59,041,793
10 2,385,365,051 2,099,046, 161
11 891,486,944 821,711,633
12 107,196,416 103,683,770
13 10,674,702 10,442,271
14 3,408,187 3,453,209
15 161,104,151 188,312,726
3,008,159 460 3,578,741.706

17 19,756,198 1,132,570
18 410,417,307 476,168,106
19 3,056,870,731 2,520,503,221
20 15,992 094 15,505,119
21 32,596,524 40,340,962
22 128,742,788 138,812,047
3,664,374 642 3,241,563,045

333 784 818 337,178,661

11,850 600 11,850,600

23 117,408,504 113,681,018
74 58,557,303 74,810,215
145,071,080 136,068,597

332 BT 487 336,410,450

897,331 768,231

333,784 818 337 178,661

25

The annexed notes 1 to 43 form an integral part of these consolidated condensed interim financial statements.

NEE plmedills o tort.

Muhammad Mauman Chughtai
President / CEOQ

..ﬂ\nj-.ﬂ laved

“ Chig! Financial Officer

Main Umer Mansha

Diiretar

tde—

Shahzad Hussain
Director

" Muhammad Al Zeb

Director

v-
MCB Bank Limited & Subsidiary Companies =0
- - - - ™
Consolidated Condensed Interim Statement of Profit and Loss Account (Un-Audited) MCIES
1e R 4 0. 2 T
For The Nine Months Period Ended September 30, 2026 Bank for Life
Cruarter Endad Hine Months Ended
July 01 July 01 January 01 January 01
Hela ] o 1] 1o
Seplembaer 30, an, 5 a0, September 30,
2026 2025 2026 025
ssseeRupaas in ‘0i0-——--m-
Mark-up / return ! interest sarmed 27 91,424,702 04,164 830 264,454 407 244 305 AGE
Mark-up / return { intarast expensed 28 A7 527,885 42 064,065 128,191,414 124,220,636
Mat mark-up { intarast income 43, 806817 41,194 B85 126,262,993 120,155 832
NON MARK-UP | INTEREST INCOME
Fas and commisgaen income 29 7106 054 5,498,588 21,956,408 17,807 340
Dividend incoma 603,435 436,180 2,350,258 27172
Foralgn exchange incomse 2,167 007 3,143,258 6,321,214 8,337,360
Incomea from derivativas o 1.061 1,084 3,343
Gain | (loss) on securifies - nat i 244533 g4 a74 2,930,333 B8 523
Mat gains / {loss] on derecognition of financial assets measured at amoriised cost T - = -
Qiher income 3 127 366 216,508 ara 104 4546 GRE
Todal nar-markup / interes) Inoomes 12452172 10,240,569 34,432 372 30,175 446
Total income 56,358 960 51 440,424 160,695,365 150,331,278
NON MARK-UP | INTEREST EXPENSES
Operaling expenses 32 27,684,212 20,496,007 67,728,731 B0,7ET 005
‘Warkers Welfare Fund GET, 254 633.503 1,829,082 1,675,856
Qtar charges 33 78,137 212,565 258,712 375 953
Tatal non-markup [ interast expenses 23640 603 242075 69,817 535 3038 914
Share ol profil of associales 634,603 1,029,510 1,656,628 2,228 DBE
Profit before credit loss allowance 33,353,078 3,127 669 82,534 458 89,521,332
Cradit loss allowanoe and write offs - net 34 {465 113} 11,203,735) T124,078) (5,358,522)
PROFIT BEFDRE TAXATION 33822102 32,331,604 82,655,537 4 579,854
Tasation 38 17,588 404 17006420 48,326,261 50,254 660
PROFIT AFTER TAXATION 16,233 TEB 15.235.184 44,328 278 44,625,154
Less! Profil atribulable 1o non-contiolling inteses! {51.920) (128,101) [169,248) {283,864)
PROFIT ATTRIBUTABLE TO EQUITY SHAREHOLDERS OF THE BANK 16,181,868 15,907,083 44.160,028 44,341,326
——-RUpEEE -
Basic and diluted sarnings per share 36 1385 1275 3?& 3742

The ennexed notas 1 to 43 form an integral part of these consoldated condensad intenim financisd statamants.

ﬁxﬁ’wﬁ[ _Ka/mz Jf#& QN

Muharmrmad Mauman Chughtai Main Umer Mansha Shahzad Hussain Muhammad Ali Zeb
Prasident ¢/ CEC DHirector Director DHrector

Anjurm faved
Chief Financial Ofices

45



—ig—
-'v-
=
MCB

MCB Bank Limited & Subsidiary Companies

Consolidated Condensed Interim Statement of Comprehensive Income (Un-Audited)
For The Nine Months Period Ended September 30, 2026

Bank for Life
Charter Encec Hime Manths Ended
Juty 1 Huly 01 January i January 01
(5] D L3 b
Septembar 30, 2408 Heptamber 30, 2025 Sapinmbes 30, 2028 Soptembar 30, 2035
R 1L LER R B
Frofi after taxation for ihe pericd 16230, T8l 18,235,154 44,329 216 =N
Etther comprehensive income | (loss)
Inems that may be reolessatiod to statensent of proft and boss SCoUNE i SUBSAGUENE DEroDs:
Effact of al nat i Tersign and
= Equity shamehaolders of ihe bank 152 451 {354, Taz) {721,835} 42 015
- Blon-gmitrotling inkeos] k1] 2y a8
153 486 {354 800 {721 B4T) 49.011)

Shame of axchangs wanslation reaarsm o Aisocaia 4 685 13858 {11,274} 11,328
Foysmant in sumpius on assoctsted undertakng-ret of s, 106 A28) L LE S {7314} 251 Tas
Piosemmiend in sunpius ! Jdetcd ] on rovaluaton of debl nvesiments Seough FWOC] - net of lay {4,833 B6d) 4578572/ [§3,028,518} 313 823

4 5 3] 4T3 058] 113,830,858} 0380735
bems that will not be reclassitiod to stateenent of prodit and loss accound in subsequentd pariods:
Pivsievead in Siangiiss / JaTei] on ravaluaton of squily Fuastmants Fenugh FROCH - fed of lax ﬁ@mj | 6,054,179 | | {l.wnﬁd | 6 284 £90

{2200 0,054,179 19,846,405} 6,284 550
Total comprohensive incame & A RS 20550505 201,642 813 0280 B03
Astributable to;
- Exquily aharuhokiars of the hank BERETED 20830213 28,473,677 60006733
- hom-coninaliing inerest S1mi T2 169,236 2EL AT

BREDERS 20,558,305 8622013 700 BOS
T anrmeed notes 1 10 43 form a0 inlegral g of hese corsobdalsd condenssd inlsnm Snanoal staemens.

[ i 7
Tl e . = "
NE2 Pomedplle Dot P DB

Anjum Javed
Chigf Financal Officer

Muhammad Mauman Chughtai
President / CEOQ
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Main Umer Mansha

Shahzad Hussain
Direstor

Muhammad Alk Zeb
Directar

MCB Bank Limited & Subsidiary Companies

Consolidated Condensed Interim Statement of Changes in Equity (Un-Audited)
For The Nine Months Period Ended September 30, 2026
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Director
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Director
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MCB Bank Limited & Subsidiary Companies

Consolidated Condensed Interim Cash Flow Statement (Un-Audited)
For The Nine Months Period Ended September 30, 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tfaxation
Less: Dividend income and share of profit of assocetes

Adjusimusnis:
et mark-up ! interest incoms
Depreciation on praperty and equipment
Depreciation on right-of-use assels
Depreciation on non-banking assels acquired in satisfaction of claims
Amortization
Credil loss allowances and wrile alfs - ngt
Gain on sale of property and equipment - nat
Gain on sale of non-banking assets acquired in salisfaclion of daims - net
Financa chargas on leasa liability against right-of-usa assets
‘Warkers Welfare Fund
Revarssl for defined banafit plans - nat
Gain on corversian of ljarah agreements
Gain on termination of lzase liabllity sgainst nght-of-use assats
Unrealized loss | (gain] on revaluation of invesimenls classiisd as FYTPL

(Increase) | decrease in oparating assats
Lendings 1o financial institutions
Securilies claggified as FUTPL
Advances
Dihers assets [excluding advance laxation)

Incraase | (dacressa) in oparating liabilives
Bills Payable
Borrowings
Deposits
Char lisbilties (excluding curmant taxation)

Mark-up J inleres! recaived

Mark-up / intarast pakd

Defined benefits paid

Incame tax paid

Mt cagh generated from operading activities

CASH FLOW FROM INVESTING ACTIVITIES

Meal imasirment in Securibies classifed as FVOCH

Met imvastment in securities classified as amortized cost

Dividends receved

Ivesiments In property and eguipment

Proceeds from sake of property and equiprment

Envastiments in Intangible assats

Proceeds from sake of non-banking assets scquired in saisfaction of claims
Met Investrnent in associstas

Effect of franslation of net mestiment in foreign branches and subsidiary
Met cash used in investing activities

CASH FLOW FROM FINAMCING ACTIVITIES

Paymeant of lease llabllity sgainst Aght-ol-use-assets

Dividand paid

Met cash used in financing activities

Effacts of credit loss allowanca changes on cash and cash equivatents
Increase in cash and cash equivalents

Cash and cash equivalants at beginning of the pariod
Effects of exchange rate changes on cash and cash aquivalents
Opaning expactad cradit loss allowance on cash and cash equivalents

Cash and cash egquivalants &t end of the parlod

The annexed notes 1 to 43 farm an integral part of these consolidated condensed interm financial statarments.
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Hine Months Ended
January 01 January 01
i o
September 30, September 30,
2026 2025

Rupees in "000

22 655,537 f4,879, 054
14,008,888) {4.950,140)
82 B4R 651 59,929,714
(126,252,990 {120,155 837
4,516,318 3,863,929
2138592 1,882,884
6,823 12,332
536,795 407,046
(121,079} 15,358,522
(221,151} (318,844)
(13,029 -
1,607,186 1,566 477
1,620,082 1,875,956
(930,368 (P63,680)
{4.435)| (4,991}
62,832 [43,443),
400,153 (285,778}
{116.383.610) {117,253,058)
{27,734 ,553) {27.323,352)
63,002,403} (B8, 106,228,
1,053,425 1,567,481
mﬁ_mmﬂ1 418,049 204
11.80E, 188 (12,083,083}
{119.812,021) 46,326,564
(11,377,372} 40,018,363}
67,526, 164} 2205 106,454
527,367,510 347,766,007
{14,161, (8,260,441 )
434 502,712 524 564, 568
259,004,781 235,234 106
(112 544 388} (145,109,701}
(1B0,498) (205,951
{50,727, 710) (58,491,183
382,387,939 E74,895.071
{313,950,279) {E15,688, 168
13,369,175} 12,585,993
2,407 5a0 2,032,505
18,143, 749) {11.275,407)
06,810 1,746,632
(465,441 (816, 248)
70,000 151,000
{1,521,495)] {1,260, 169)
(733,114} (37,691}
(A25,348 463} {BET 033, 427)
nm.mﬂ (2,038,485
1,796,5 31,772,824
(35,408,425 134,711, 390)
421,415 206
22054 465 12,350,730
251,850,843 211,040,034
{1.1es.mﬂ 830,231
(622,553} (5A2,309)
(250,062,650 211,2a7.876
2117118 223 630,608
] >

Shahzad Hussain
Direstor

Muhammad Alk Zeb
Directar

MCB Bank Limited & Subsidiary Companies

Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)
For The Nine Months Period Ended September 30, 2026

1.

2.2

3

24

B, =l
MCB

Bank for Life

STATUS AND NATURE OF BUSINESS
The Group consists of:
- Holding Company - MCB Bank Limited

"Percentage
Subsidiary Companies holding of MCB
Bank Limited"
- MCE Investment Management Limited B1.42%
- MCE Mon-Bank Credit Organization Closed Joint Stock Company 99.94%
- MCB Islamic Bank Limited 100%
- MCE Exchange Company (Private) Limited 100%

MCB Bank Limited (the 'Bank’} is a banking company incorporated in Pakistan and is engaged in cammercial banking and related services.
The Bank's ordinary shares are listed on the Pakistan stock exchange. The Bank's Registered Office and Principal Office are situated at
MCB - 15 Main Gulberg, Lahore. The Bank operates 1,431 branches (2025: 1,401 branches) within Pakistan and 9 branches (2025: 9
branches) outside Pakistan {including the Karachi Export Processing £one branch).

BASIS OF PREPARATION

These consolidated financial statements includa the financial statements of MCB Bank Limited and its subsidiary companies and share of
the profit / reserves of associates (the "Group").

- Subsidiaries are all entilies over which the Group has the power lo govern the financial and operaling policies accompanying a

shareholding of more than one half of the vating rights. The existence and effect of potential voling rights that are currently exercisable are
considered when assessing whether the Group controls another entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date when control ceases. The assets and liabilities of subsidiary companies
hawve been consolidated on a line by line basis based on the financial statements for the nine months period ended September 30, 2026
and the camying value of investments held by the parent is eliminated against the subsidiaries’ shareholders' equity in these consolidated
condensed interim financial statements. Material intra-Group balances and transactions have also been eliminated

- Associates are entities over which the Group has significant influgnce but not control. Investments in associates are accountad for under the

equity method of accounting and are initially recognised at cost, thereafter adjusted for the post-acquisition change in the Group's share of nat
assels of the associales, The cumulative post-acquisition movements are adjusted in the carmying amount of the investment, Accounting
policies of the associates have been changed where necessary to ensure consistency with the policies adopted by the Group. The Group's
share of profit in associates have been accounted for basad on the financial statements for the nine months pariod ended September 30, 2026,

- Man-controlling interest is that pan of the net results of cperations and of nel assets of subsidiary companies aliributable to interests which

are not ownead by the Group.

In accordance with the directives of the Federal Government regarding the shifting of the banking system to Islamic modes, the State Bank
of Pakistan has issued various circulars from time to time. Permissible forms of trade-related modes of financing include purchase of goods
by banks from their customers and immediate resale to them at appropriate profit in price on deferred payment basis. The purchases and
sales arising under these arrangements are not reflacied in these consolidated condensed interim financial statements as such but are
restricted to the amount of facility actually utilized and the appropriate portion of profit thareon.

The financial resulis of the Group's Islamic Banking business have been consolidated in these financial statements for reporting purposes,
after eliminating material intra-Group balances and transactions.

The consolidated condensed interim financial statements are presented in Pak Rupees, which is the Group’s functional and presentation
currency of its primary economic environment.

These consolidated condensed interim financial statements have been prepared under the historical cost convention except that certain
classes of propery and equipment and non-banking assels acquired in satisfaction of claims are stated at revaiued amounts; investmeants
classified at fair vaiue through profit and less and fair value through other comprehensive income; foreign exchange contracts and
derivative financial instruments are measured at fair value and net defined benefit obligations are carried at fair value of plan assets less
present value of defined benefit obligations.
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MCB Bank Limited & Subsidiary Companies

Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)
For The Nine Months Period Ended September 30, 2026

3. STATEMENT OF COMPLIANCE

3.1 These consolidated condensed interim financial statemeants have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- Intermational Accounting Standard 34 "Interim Financial Reporting” issued by the International Accounting Standards Board (IASB) as
are notified under the Companies Act 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are notified
under the Companies Act, 2017,

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017, and

- Directives issued by the State Bank of Pakistan (SBF) and the Securities and Exchange Commission of Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued by the SEP
and the SECP differ with the requirements of |AS 34, IFRS or IFAS, the requirements of the Banking Companies Ordinance, 1962, tha
Companies Act, 2017 and the said directives, shall prevail.

3.2 The State Bank of Pakistan has deferred the applicability of International Accounting Standards 40, ‘investment Property’ for Banking
Companies through BSD Circular No. 10 dated August 26, 2002. Accordingly, the reguirements of the standard have not been considered
in the preparation of these consolidated condensed interim financial statements.

3.3 IFRS 10 "Consolidated Financial Statements” was made applicable from period beginning on or after January 01, 2015 vide S.R.0 633(1) /
2014 dated July 10, 2014 by SECP. However, SECP has directed through 5.R.0 56(1) [ 2016 dated January 28, 2016, that the
requirements of consolidation under section 237 of tha repealed Companies Ordinance 1884 (Section 228 of Companias Act, 2017) and
IFRS 10 "Consclidated Financial Statements” are not applicable in case of investment by companies in mutual funds established under
Trust structura.

3.4 The disclosures made in these consolidated condensed interim financial statements have been limited based on a format prescribed by
the SBP vide BPRD Circular Mo, 02 of 2023 dated February 08, 2023 and IAS 34 "Interim Financial Reporting”, These consolidated
condensed interim financial statements do not include all the information and disclosures required in the audited annual financial
statemnents, and should be read in conjunction with the audited annual consolidated financial statements for the financial year ended
December 31, 2025

3.5 Standards, interpretations of and amendments to approved accounting standards that are effective in the current period

Thera are certain new and amended standards, issued by International Accounting Standards Board (LASB), interpretations and
amendments that are mandatory for the Group's accounting periods beginning on or after January 1, 2026 but are considered not to be
relevant or do not have any material effect on the Group’s operations and therefore are not detailed in these consolidated condensed
interim financial statements.

3.6 Standards, interpretations and amendments to published approved accounting standards that are not yet effective
The following new standard will be effective from the date mentioned below:
Effective date
(annual periods
beginning on or
after)

IFRS 18 — Presentation and Disclosure in Financial Statements January 01, 2027

4 MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies and methods of computation adopted in the preparation of these consolidated condensed intarim
financial statements are consistent with those applied in the preparation of the audited annual consolidated financial statements of the
Group for the year ended December 31, 2025.

5 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The basis for accounting estimates adopled in the preparation of these consolidated condensed interim financial statements are the same
as that applied in the preparation of the audited annual consolidated financial statements for the year ended December 31, 2025.

6 FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Group are consistent with those disclosed in the audited annual
50 consolidated financial statements for the year ended December 31, 2025,

MCB Bank Limited & Subsidiary Companies

Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

7. CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency
Foreign cumrencies

With State Bank of Pakistan in
Local currency current accounts
Foreign cumency current accounts
Foreign currency deposit account

With other central banks in
Foreign currency current accounts

WWith Mational Bank of Pakistan in
Local CUMEncy current accounts

Prize bonds

Mote

Less: Credit loss allowance held against cash and balances with treasury banks

Cash and balances with treasury banks - net of cradit loss allowance

8. BALANCES WITH OTHER BANKS

Inside Pakistan
In current accounts
In deposit accounts

QOutside Pakistan
In current accounts
In deposit accounts

Less: Credit loss allowance held against balances with other banks
Balances with other banks - net of credit loss allowance

- [ LENDINGS TO FINANCIAL INSTITUTIONS

Call / clean money lendings

Repurchase agreement lendings (Reverse Repa)
Bai mu'ajjal

Musharaka arrangements

Less: Credit loss allowance held against lending to financial institutions
Lendings to financial institutions - net of cradit loss allowance

a9

W, 2]

MOCE

Bank for Life

Unaudited .
Audited
September 30,
2026 December 31, 2025
——-—--Rupees in ‘000-—-—

48,631,290 43,681,313
9,144,641 7,915,456
57,775,911 51,586,769
120,378,317 98,447,311
9,463,166 6,630,888
11,488,121 8,716,198
141,330,604 113,794,397
22,935 263 22 505 643
26,291,503 23,513,255
89,292 109,340
{185,067) {385,065)
248,237 506 211,224,339
223,697 6426
1,372 18,483
225,069 334,909
10,580,578 22,927,964
17,841,895 18,800,419
28,432 473 41,728,383
{16,073) {237 ,488)
28,641,468 41,825,804
91,340,130 85,301,606
53,963,970 5,000,000
3,241,137 3,241,138
13,500,000 5,500,000
162,045,237 99,042 834
(203) (1,041)
162,045,034 99,041,793
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MCB Bank Limited & Subsidiary Companies ==
Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCE
For The Nine Months Period Ended September 30, 2026 Bank for Life

Unaudited September 30, 2026 Audited December 31, 2025

Outstanding Credit loss Outstanding Credit loss
amamnt allowance held amaunt allowance held
Rupees in 100
10.3 Particulars of credit loss allowance against debt securitles
Domestic
Peerforming Stage 1 2207720716 3890 1,874,040, 287 2,287
Under perfomming Stage 2 - - 563 BO1 -
Man-parforming Stage 3
Subslandard = =
Doubtiul = - =
Loss 461,257 461,257 487 257 467,257
461,257 461,257 487 267 467,257
2.208,161 972 464 247 1,875,071 445 468,544
Overseas
Perfarming Stage 1 B1,568,146 153,682 81,244 226 160
Undar parforming Staga 2 - - 11,388,110 371,541
Marn=perlorming Stage 3 - - N i
81,660,146 153682 92,630,336 71,7
Total - 2.288.751,118 618 629 1,867, 701.781 841,245
— E—
10.4 Summarized financial information of associates
Unaudited Seplember 30, 2026
%o of Total
h::c:umm‘i:m Interast Revenue Fm;;;[‘:::'] comprehensive Aszels Liabilities
o et hald income ! {loss)
Rupees in 000
Aasociates
Eurgnet Pakistan (Private s Limited
(unaudited based on Seplermber 30, 2008) Pakistan 30.00% 2,138,524 80,507 BO 507 4,152,031 3,451,473
Ademjes Insurance Comgany Limited
lumaudiiod based-on e 20, 2025] Pakistan J000% 39,807,384 2,064,156 4,017,370 275004304 219,036,214
Audited December 31, 2025
Y of Total
I:;u":‘:m‘?;n interast Revenue Ffﬁ;::[t:::ﬂ-} comprehensive Aszels Liabilities
TP hald income ! {loss)
smmmsemmeeeeeee—e Rupees in 000 ----
Associates
Eurang! Pakistan (Private) Limited
[uraudited basad on December 31, 2025) Palistan 30.00% 2 417 659 440, 580 440,980 3,455 701 2454,018
Adamijes Insurance Company Limited
(unaudited based on Seplember 30, 2025} pgpien 000% 52,612,992 4,475,970 7,807,970 /R072649 208,571,000

MCB Bank Limited & Subsidiary Companies LY
Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MOCES
For The Nine Months Period Ended September 30, 2026 Bank for Life

10.5

10.6

Investment in Adamjee Insurance Company Limited under equity method - holding 20.00% (2025: 20.00%)

Investment of the Group in Adamjee Insurance Company Limited has been accounted for under the equity method of accounting in accardance with the
treatment specified in International Accounting Standard 28, {IAS 28) "Accounting for Invesiments in Associates'. The market value of the investment in
Adamjes Insurance Company Limited as at Seplembar 30, 2026 amounted to Rs. 5,847 200 million, (2025: Rs. 5,679.100 million).

Unaudited Audited
September 30, December 31,
2026 2025
Rupees in '000--——--
Opening balance 10,353,752 8,551,051
Share of profit for the pericd | year before tax 1,454,749 1,081,608
Dividend from associate {210,000) {245,000)
Share of tax {583 585) {795.001)
661,184 941,697
Share of other comprehensive (loss) / income: (186.652) BE1,004
Closing balance 10,828,284 10,353,752
Share of other comprehensive (loss) | income
Share of unrealized {deficit) / surplus on assets -net of tax (175.373) 554,248
Share of exchange translation resernve of associata {11.279) 8,756
(186,652) 861,004

Investment in Euronet Pakistan Private Limited under equity method - holding 30.00% (2025: 30.00%)

Investment of the Group in Euranet Pakistan Private Limited has been accounted for under tha equity methed of accounting in accordance with the

treatment specified in International Accounting Standard 28, (IAS 28) 'Accounting for Investments in Associates’

Unaudited Audited
September 30, December 31,
2026 2025
Rupees in '000--—-—-

Opening balanca 216,505 106,318
Share of profil for the peried { year balore lax 60,BRT 172,117
Share of tax (66,954) (61,930)
(6,067) 110,187

Closing balance 210,438 216,505

Investment in units of funds under management of MCB Investment Management Limited

Investment of the Group in units of funds under management of MCE Investment Management Limited has been accounted for under the equity method

of accounting in actordance with the treatmant spacifiad in Internatonal Accounting Standard 28, (1AS 28) 'Accounting for Investments in Associales’.

Unaudited Audited
September 30, December 31,
2026 2025
Rupees in "000----—-

Investment al the beginning of the period | year 2.502.029 1,911,056
Investment ! [redemptions) during the period [ year 1.521 485 (51.8681)
Share of profil for the pericd | year 140,882 672,775
Dividend Income (7,860} (29,94 1)

1,654 827 590,973
Closing balance 4,156 656 2,502,029
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MCB Bank Limited & Subsidiary Companies

Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

12 PROPERTY AND EQUIPMENT

Capital work-in-progress
Property and aguipmant

12,1 Capital work-in-progress
Civil works
Equipment
Advance payment - suppliers and property acquisition
Oithers

12.2 Additions to property and equipment

The following additions have been made o property and equipment during the period:

Capital wark-in-progress - net of transferred oul for capitalization
Propery and equipment

Building on freshold land

Building on leasahald land

Freehold land

Leasehald land

Electrical office and computer equipment

Furniture and fidure

Leasahald Improvemants

Vehicles

12,3 Disposal of property and equipment

The net book value of property and equipment disposed off during the period is a3 follows:

Leasahold land

Freshold land

Vehicles

Furniture and fodure

Electrical office and cormpuler equipment
Building on leasahald land

13, RIGHT-OF-USE ASSETS
Right-of-use assels

Unaudited September 30, 2026

i
e
ey

MCI3
Bank for Life
Unaudited Audited
Note September 30, December 31,
2026 2025
wemmeeeeRupeas in "00)--—e---
121 4 928 669 6,554,403
102,267 747 97,129,367
107,186,418 103,683,770
3,520,667 2,419,950
580,570 181,083
Ta5.017 3,943,201
34415 10,078
4,928,668 6,554 403
Unaudited
Nine Months Nine Months
Period ended Period ended
September 30, September 30,
2026 2025
Rup in "000
(1.625.734) 4,404 550
1.279.697 688 Ba7
1,757 117 817
3,777,748 1,061,138
- 9,145
2,690,527 2,382 494
268,850 263,961
1.070.852 1,098 552
870,954 1,241,282
9,769,483 6,870,857
8.143.740 11,275,407
- 1,254,922
- 92,039
62,302 43,822
2.064 294
21,292 12101
- 21,963
85,658 1,427 788
Unaudited Audited
September 30, December 31,
2026 2025
—-——---Rupees in "000--—---
131 10,674,702 10,442 371

Audited December 31, 2025

Buildings Others Total Buildings Others Total
Rupees In '000
131 At January 01,
Cost 21,705,008 21,705,008 17,814,517 - 17.814.517
Accumulated depreciation {11,262,737) (11,262.737) (0,361,703} - (8,361,703}
Met camying amount at January 01, 10,442,271 10,442 271 B,452,814 5452 814
Additions | adjustments during the pericd [ year 2,452,647 2,452,847 4. TET, 070 4, TH7 T
Dedetions during the period f year (76,011} (T6.011) (94,181} (94,181}
Exchange adjustments (8,693) (8,693} 3,334 - 3,334
Depreciation charge for the period / year (2,135,512} {2,135.512) {2,706, 766) {2,706, 766)
58 Cloging net camying amaunt 10,674,702 10,674,702 10,442,371 10,442 271

MCB Bank Limited & Subsidiary Companies

Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

14. INTANGIBLE ASSETS
Computer software
Goodwill
Management rights
Capital work-in-progress

14.1 Additions to intangible assets

The following additions have been made o intangible assets during the period:

Computer software

Capital work-in-progress - net of transferred out for capitalization

15. OTHER ASSETS
Income | mark-up accrued in local currency
Income J mark-up accrued in foredgn currencies
Advances, deposits, advance rent and other prepayments
Mon-banking assets acquired in satisfaction of claims
Mark to market gain on forward foreign exchange contracts
Unrealized gain on derivative financial instruments
Acceplances
Receivable from the pension fund
Clearing and setilement accounts
Daferrad cost on staff loans
Claims receivable against fraud and forgeries
Others

Less: Credit loss allowance held against other assets

Other assets net of credit loss allowance

Surplus on revaluation of non-banking asseis

acquired in satisfaction of claims.

Other assels - tolal

15.1 Credit loss allowance held against other assets
MNon banking assets acquired in satisfaction of claims
Claims recevable against fraud and forgeries
Mark-up accrued
Olhers

Y |
MOCES
Bank for Life
Unaudited Audited
Note September 30, December 31,
2026 2025
Rupees in "000---—
1,406,139 1,610,471
B2127 82127
182,000 192,000
1,727,821 1,568,611
3,408,187 3,453,209
Unaudited
Nine Months Nine Months
Period ended Period endad
September 30, September 30,
20286 2025
e RUPEES iN V00—
337143 215,203
159,310 701,043
A96,441 916,246
Unaudited Audited
September 30, December 31,
2026 2025
—=—-—-Rupees in "000--——
67,808,689 70,653,555
1.103,633 1,007,481
11.244 286 18,014,012
1,103,639 1,165,624
5,204,149 1,036,546
= 15,921
22 28,090,138 41,769 268
18,696,872 17,312,255
16,391,520 27,367,114
B,771,367 7,796,934
744,507 02160
4,852 920 4,571,109
164,011,718 191,511,989
151 3,327,313 3,620,918
160,684,405 187 891,071
24 419,746 421,855
161,104,151 188,312,726
40,091 40,091
744 507 BO2,160
83,737 73,278
2,488,978 2,705,389
3,327,313 3,620,918
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For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited Audited - = 0 oy o e = 5 @® = o & g elae - @
September 30,  December 31, BEERB |BIBIIAN 2 = SESERIS 88
2026 2025 5 EESRE REERN g2 F) |3 EREEESE g 83
15.1.1 Movement in credit loss allowance held against other assets B LT L ER T [ [ - 2 § § & o § BEE = Ir?% ik I L = i e i Tl -] il
— i i K ™
Opening balance 3,620,918 3,685,865 ™ N E §
a =
= &
Charge for the period { year 3,253 262,660 % g = © om T w o= olole = § =zl =
; . B asale |Ge=slals & 2 3§l =
Reversal for the period [ year (281,736) (335,139) u 5% SRR R N E Py nI: 2 E _
(278,483) (72.479) E|SE g8a~y (¥ ° |1F|5| 33 | = :l2
Amounts written off - (250) § E 5 E E i g5
Exchange and other adjustments (15,122) 7.782 B 53 E
Closing balance 3,327,313 3,620,918 = @ 5 R
< "2 I Es (22E |3 < ZTEEEEFZ = 8 8|2
16. CONTINGENT ASSETS g 2EERE FEEE |32 2 s BEEEE TS ERE-{
P . ki a %"h—-gl‘-\-—- :Ln' 1K1 = B ‘t\_:'-fEN"" ‘LE NI--I.D-E
There are no contingan! assets of the Group as at Seplember 30, 2026 {2025: Nil). i Auditsd B 2 ?: & % & 2 % 3 S %
September 30, December 31, E g Bg
2026 2025 £ 2 e
e RUPEES i DO memneen ‘@ w = P
17. BILLS PAYABLE pe g 23838 |2233ee {1 2538378z 2E 232
In Pakistan 15,341 462 30,108,764 S lsg=czlg [o $£8 == S oo om ol g 2 ald
Outside Pakistan 4,413,736 1,023,806 | g & R % & 2 3 i g x| BIZRZTE A=
= = = = = =
19,755,198 31,132 570 = e § = 5 i 2
18. BORROWINGS
Secured g §
A i 5 d2BBE [SEEZR= g
Bomowings from State Bank of Pakistan E “ é = g g sl =g o ol E =
= P P o =]
Under export refinance scheme 13,817,938 28,582,782 E g"‘_é’ % 2 S g N 5 % E g
E oy -—
Under long term financing facility 10,464,625 13,237,800 3 E 3 & g
=
Under renewable energy performance platform 1,530,449 1,905,809 E ‘!;
=
Under temporary economic refinance facili 21,826,889 24,410,395 E 2 = = -
. . 5l |[2zggls |2s58 |3 5| =z3e383 =zzs
Invastment under Shariah Compliant open Market Operations 11,003,918 - & el B e b =1 0 - s
S bt -1 SR A R [ T ey et
Under financing facility for storage of agricultural produce 244 383 142 846 E E g § g ﬁ £ ﬁ 'g" % 5 L = =Sl L
Under refinance and credit guarantee scheme E bt 2 = @
for Women Entreprenaurs 1,996 3,012 o
58,860,198 68,282,844 &
Repurchase agreemant borrowings 341,430,430 391,720,648 ?}
Total secured 400,320,628 460,012,492 é E E 2
Unsecured e =
) EEE 5 2
Call borrowings s 407,115 = gaa = : g
Bomrowings from other financial institution 5,010,632 4,731,826 a 25 'g,, = = 5
o 2 22 gg g8 i E
Overdrawn nostro accounts 4,761,850 2,087 493 = €322 £ E f'g E o3
(T} o & o = o g=:
Musharaka Arrangements 161,902 7,867,854 E E i = %—;-% % E %E s 5 & E 2
Others 162,286 162,286 2 é% . = ﬁ éi . § $ g % §§ 88 2 E g _g_,__"%
Total unsecured 10,086,679 16,156,614 @ LS EE S EES =3 3 g £3558 5583
g Egage 'aEg‘&E w = < I Eado o= oSE
410,417,307 476,169,106 ) EeEceg SECEE @ 2 - g
& 33328 E£388238 9 % o -
e s
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For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited Audited 22.2 An analysis of changes in credit loss allowance agains! of-balance sheel obligations is as follows:
Note September 30, December 31, "
2026 2025 Uit HAuwited
: MNote September 30, December 31,
e RUpees in 000 2026 2025
21. DEFERRED TAX LIABILITIES .
cmmeeee-Rupeas in "000---—--
Taxable Temporary Differences on
= Surplus on revaluation of property and equipment 5 33T 657 5,467 045 Opening balance 1,682,454 1,543,367
- Surplus on revaluation of non-banking assels 218,268 219,261 Exchange adjustmeant (10,976} (7.,398)
- Accelerated tax depreciation 4. 516,787 4,706,194
- Receivable from pension fund 9,722,373 9,002,373 Charge for the period / year 548,932 530,073
- Surplus on revaluation of investments 15,747,220 33,189,322 Reversal for the period / year {B45 A50) {392 590)
- Business combination 705,218 705218 :
- Investments in associated undertaking 5,293,809 5,047 052 (35.919) 146483
Closing balance 1.575 560 1,682 454
41,581,332 58,336 466
Deductible Temporary Differences on 23. RESERVES
- Leases {nal) {3,188,311) {2,993, 758) .
- Worker Welfare Fund (350,307) {315,720) Share premium 23,973,024 23,873.024
- Credit loss allowance against financial assels (5,456,190) (5,686,008) Man - distributable capital reserve - gain on bargain purchase option 231 a08,317 a08.317
32,596,524 49,340,982 Exchange translation reserve 8,674.752 8,407 866
Unaudited Audited Statutory reserve 232 65,252 411 60,791,811
September 30, December 31, General reserve 18,600.000 18,600,000
2026 2025
= Rupees in "000-mm—e- 117,408,504 113,681,018

22. OTHER LIABILITIES
23,1 Under IFRS 3 a bargain purchase reprasents an economic gain which should be immediately recognized by the acquirer as income,

hicineup Tl fnfemst il ?” locall Lmency . Sl eEN A S410,520 However, the amount of bargain purchase gain has not been taken to the profit and loss account as the SBP, through its letter
Mark-up / return / interest payable in foreign curencies 536,818 554,382 BPRO(R&PD)Z017/14330 dated June 13, 2017 recommended that the amount of gain may be routed directly into equity as a Non-
Uneamead commission and income on bills discounted 3,475,361 3471757 distributable Capital Reserve (NCR). The NCR may become available for distribution through a stock dividend only with prior approval of
Accrued exponses 11,195,849 11,244,513 the SBF. The Holding Company, befare distribution of the gain as a stock dividend, may adjust any subsequent provisions / deficit,
Current taxation (provisions less payments) 151,650 2,670,318 assessed by the Holding Company or recommended by the Banking Inspection Department of SBP, in the acquired assets and liabilities
of NIB Bank Limited against the NCR.
Waorkers Welfare Fund 221 21,108,549 19,280 457
Acceptances 15 28,090,136 41,760,268 23.2 Statutory reserve represents amount set aside as per the reguirements of section 21 of the Banking Companies Ordinance, 1962,
Unclaimed ! dividends payable 3,355,295 3,115,115 Unaudited Audited
MMark to market loss on forward foreign exchange contracts 5,048,199 1,172 792 Note September 30, December 31,
Unrealised loss on derivative financial instruments - 15921 2026 2025
Branch adjustment account 3,754,295 17,961 24. SURPLUS ON REVALUATION OF ASSETS -=-—=--Rupees in "000-------
Provision for employees’ compensated absences 1,635,111 1,517,876 Surplus ( {deficit) on revaluation of:
Provision for post retirement medical benefits 2,390,339 2,246,751 - Securities measured at FVOCI - Debl securities 101 11,107,472 38,250,219
Provision for employees’ confributory benevolent scheme 132,911 137,984 - Securities measured al FVOCI - Equily securities 10.1 19,271,798 25,675,402
Insura_nce payable against consumer assels 58,942 36172 - Property and aguipmant 47,832,607 48,081,518
Llncila!mad RElANG ok 509,435 AL TAY - Mon-banking assets acquirad in satisfaction of claims 15 419,746 421 B5S
Duties and taxes payable 3,248,740 5,808,518 : :
Charity fund balance 51,376 31,844 - Associated undertaking 3,120,364 3,285,737
Credit loss allowance against off-balance sheet obligations 222 1,575,560 1,682 454 s i o 81,752,077 115,624,532
Security deposits against leass 7,767,932 6,008,377 asarra i o :surp:sj: FVED::‘I D;\Eb:la o :tn e 29 5,775,885 19,890,114
Clearing and settlement accounts 5,046,187 24,602,583 et bl R RRAANES L L AR 1)
Others a.9221.220 10.644 888 - Securities measured at FVOCI - Equity securities 21 (10,021,335) (13,299,208)
128,742 788 139,912,047 - Property and equipment 21 (5.337,657) (5.467.046)
221 The Supreme Court of Pakistan vide itz order dated Movember 10, 2016 has held that the amendments made in the law introduced by «Hopehaniing assets mooine loselisiachon. A Sl <1 {21800 Wathant)
the Federal Government for the levy of Workers Welfare Fund were not lawful. The Federal Board of Revenue has filed review petitions - Associated undertaking {1,841,629) (1,938,688)
against this order which are currently pending. (23,194, 774) (40,814,317)
Legal advice obtained on the matter indicates that conseguent to filing of these review petitions the judgment may not currently be treated B5B.667,303 74,810,215
as conclusive. Accordingly, the Group maintained its provision in respect of WWF.
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Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

25. CONTINGENCIES AND COMMITMENTS

-Guaraniaas
-Commitments

-Other contingent labilities

251 Guarantees:
Financial guarantees
Performance guarantees

Other guarantees

252 Commitments:
Documentary credits and short=term trade-related transactions

- letters of credit

Commitments in respect of:

- forward foreign exchange confracts

- forward government securities transactions
- darivatives (nobional)

- extending credit (irevocable)
Commitments for acquisition of:

- property and eguipment

- intangible assets

2521 Commitments in respect of forward foreign exchange contracts

Purchase
Sala

25.2.2 Commitments in respect of forward government securities transactions
Purchase

Sale

25.2.3 Commitments in respect of derivatives
FX options (notional)
Purchase
Sale

Note

251
252
253

25.2.1
25.2.2
2523
2524

MCE
Bank for Life
Unaudited Audited
September 30, December 31,
2026 2025
----- ~Rupees in "000-—- -
272,605,324 287,348,991
1,015,646,834 G88,049.4159
33,395,297 35,870,144
1,321,647 455 1.011 268,554
107,837,394 167,979,896
135,931,323 91,081,060
28,836,607 28,288,035
272,605,324 287,348,991
340,934 867 297 666,130
643,062,807 314,027,563
4,565,095 4,000,000
= 6,984, 430
23.918,245 62 987,024
2,203,396 1,700,208
962,424 684 064
1,015,646,834 588,049,419
335,803,079 156,792,284
307,259,728 167,236,279
643,062 807 314,027 563
4,565,085 4,000,000
4 565,085 4,000,000
= 3492215
- 3492215
- 6,984,430

25.2.4 The Group makes commiimenis to extend credit (including to related parties) in the normal course of its business but these being
revocable commitments do not attract any significant penalty or expense if the facilities are unilaterally withdrawn except for Rs,
23 918 245 million (2025: Rs. 62 987 024 million) which are irrevocable in natura.

e
MCB Bank Limited & Subsidiary Companies =0
Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCES
For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited Audited
Note September 30, December 31,
2026 2025

25,3

25.31

25.4

25.5

-Rupees in "000-—-—---
Other contingent liabilities

Claims against the Group not acknowledged as debts 25.3.1 33,395,297 35,870,144

These mainly represent counter claims by borrowers for damages and other claims relating to banking transactions. Based on legal
advice and / or intemal assessments, management is confident that the matters will be decided in the Group's favour and the possibility
of any adverse outcome is remate. Accordingly, no provision has been made in these consclidated condensed interim financial
statements

Taxation

For assessment year 1998-1989 through tax year 2024, the tax department disputed Group's treatment on certain issues, where the
Group's appeals are pending at various appellate forums, entailing an additional tax liability of Rs. 2,572,205 million (2025: Rs.
2,632.390 million}. Such issues inter alia principally include disallowance of expenses for non-deduction of withholding tax and non
availability of underlying records, pravision for non performing loans, attnibution of expenses to heads of income other than income from
buginess and disallowance of credit for taxes paid in advance ! deducted at source.

The Group has filed appeals which are pending at vanous appellate forums. In addition, certain decisions made in favour of the Graup
are being contested by the departiment at higher forums. Mo provigion has been made in these congolidated condensed interim financial
statements regarding the aforesaid addiional tax demand and already issued favourable decisions where the department is in appeal,
as the management is of the view that the issues will be decided in the Group's faveur as and when these are taken up by the Appellate
Autharities.

The tax authorities have also caried out monitoring for Sales tax and withholding taxes covering period from year ended 2018 to 2024,
Consequently varous add backs and arbitrary demands were raised creating a tolal demand of Rs, 3,491,255 million, The Group has
filad appeals against all such demands and is confident that these would be decided in the favor of the Group.

Amaortization of goodwill and other intangibles amounting to Rs 28.08 billion of Ex. NIB

Issue of goodwill and other related assets amortization for few years has been assessed in Holding company's favour at appellate
farums, however, the lax departiment has filed appeal against these decisions. The managameant has not racardad any tax benefit
because the issue has not attained finality.

26. DERIVATIVE INSTRUMENTS

Unaudited September 30, 2028

Cross Currency Swaps Interest Rate Swaps FX Options
Mark to Mark to
Notional ket gain / Notional market gain / Notional Marl;it:{r:'r:::et
Principal loss Principal loss Principal s
Rupees in "000
Total
Hedging - - - - - =
Market Making - - - - - -
Audited December 31, 2025
Rupees in "000
Total
Hedging - - . - 3492215 15,521
Market Making - - - - 3,492,215 {15,921)
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Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

27. MARHK-UP ! RETURMN ! INTEREST EARNED
Loans and advances
Investiments
Lendings to financial institutions.
Balances with banks

271 Interest mocome recognised on:
Financial assets measured at amortised cost
Financial assets measuned atl FVOGC|
Financial asssts measured at FWVTPL

28 MARK-UP  RETURN ! INTEREST EXPENSED
Deposits
Bormowings
Caost of fareign currency swaps against
foreign curmancy deposits [/ borrowings
Finance charges on lease Nability against right-of-use assets

29.  FEE & COMMISSION INCOME
Branch banking customer feas
Caorsumer finance related fees
Card related fees (debit and credit cards)
Cradit related fees
Investrment banking fee
Caommission on trade
Commission on guarantees
Commission on cash management
Commission on remittances including home remitances
Commission on bancassurance
Rent on lockers
Cammission on ulility bilis
Commission on investments senvices
Others

30,  GAIN/(LOSS) ON SECURITIES - NET
Realised
Unrealised - measured at FWTPL

301 Realised gain / (loss) on:
Federal Government Securilies
Maon Government Debt Securities
Shares

30.2 Realised gain / (loss) on
Financial assets measured at FWTPL
Designated upon initial recognitson
bMandatorily measured at FYTPL

Financial assets measured at FVOC|
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MCI3
Bank for Life
Unaudited
MNine Months Nine Months
Period ended Period ended
September 30, September 30,

72,563,191 70,567,568
176,472,883 169,547,158
4,320,031 3,208,963
1,108,302 1,061,761
—SAASIAT 244385468
80,674,520 75,543,471
172,166,123 162 632472
1,413,764 3,209,525
254 454 407 244 385 468
B8 ETE.0T 81,785,514
36,112,822 40,707,976
1,505,289 150,269
1,807,186 1,565,877
128,191,414 124,220,636
3,637,196 3,559,565
TE2,806 612,682
2,070,344 7,102,360
273,301 589,806
131288 100,763
2,246,812 2425474
TdE 62 569,274
845,203 g22.617
268,490 {2.851,444)
994 076 1.042 B28
235,280 253,167
86,420 TE 550
3,058,529 2,819,074
551,502 492,556
21,855 409 17,807,340
3,330,486 533,745
{409,153) 285778
2,830,333 219,523
2,925,500 {78,445)
10,542 31,079
A5 444 581,111
3,320,456 533,745
265,783 437,382
285,764 457,382
3,083,702 || 96,363 |
3,083,703 06,363
3,330,456 533,745

MCB Bank Limited & Subsidiary Companies

Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited)

For The Nine Months Period Ended September 30, 2026

31, OTHER INCOME

Rent an property

Gain on conversion of ljarah agreemants

Gain an lermination of lease liability against right of use assels

Gain on sale of property and equipment - nat

Gairs an sale of non-banking assels acquired in satisfacticn of claims - net

32, OPERATING EXPENSES
Total compensation expense
Property expensa
Rent and Laxes
Insurance
Litilities cost
Fuel expanse gengralons
Security {including guards)
Rapair and maintenance (ncluding janitorisl charges)
Depreciation an right-of-use asseis
Degpreciation

Information technology expenses
Softeare maintenanca

Hardware maintenasnces
Depreciation

Amortization

Metwaork charges

Insurance

Othar oparating sxpenses
Directors” feas and allowances
Remuneration to sherah board members
Legal and professional charges
Outsourced services costs
Travelling and conveyance

MNIFT clearing changes

Depreciaton

Depreciation an non-banking assets acquired in satisTaction of claims
Training and developrment

Postaga and courier charges
Communication

Stationery and printing

Marketing, advertisement & publicity
Auditors' remunaration

Cash ransporfaton charges

Repair and malntenance
Subscription

Enteriainment

Remillance charges

Brokerage expanses

Card related expansas

CHNIC verification changes
Insurance

Oihars

—
B, =0l
MOCES
Bank for Life
Unaudited
Nine Months MNine Months
Period ended Period ended
September 30, September 30,
2026 2025
Rupaas In ‘000—-—-—
71,957 118410
4,435 4 5891
62,532 43,443
221,151 316,844
13,029 -
373,104 486 688
33,270,407 27 833,812
420,821 412,255
63,584 57,5965
2,358,927 2,108,683
831,818 TOB,351
2,174,908 2,125,634
1,362,373 1,218.73%
2,135,512 1,882 884
1,540,963 1,518,128
10,888,712 9,832,650
2,391,503 2,040,406
323,582 347,127
1,407,068 1,323 444
536,795 497 046
T26, 866 562,623
12,689 18,245
5,388,503 4,7858.881
42,780 A4 180
16,965 14,533
603,454 401,674
1,263,741 1,076.901
810,831 624 168
278, Fe0 254 621
1,568,279 1,212,356
6,923 12,332
177,604 121041
255,608 2rraz2z2
1,874,264 2,147 049
1,015,053 287,121
704,238 2,431 261
B5.854 101 411
288,114 B67.054
792,286 T05.215
75,118 72,516
489,128 454 711
116,838 242 282
116,610 84,704
3,547 864 3,048 658
316,536 262,987
2,380,182 2,134 277
531,010 652 387
18,072,109 18,331,662
67,729,731 60,787,005
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Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCEB Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCE
For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Unaudited 37.  FAIR VALUE MEASUREMENTS
HNine Months Nine Months The fair vakue of quoted securitios other than those classiied as amortised cosl, is based on quoted markel price. Quoled debl securitios classified as
N Period ended Period ended amortised cost are carried at cost. The fair valus of unguoted equity securities, olbar than investments in associates is datermined on the basis of valuation
ote September30,  September 30, methodologies.
2026 2025

Fair value of unguoded debt securities. fied berm loans, other assets, ather liabifibes, fixed term daposits and bormowings cannot be calculated with sufficient
Rupees in "000--—-—- reliability due to absence of curment and active market for such assets and labdites and reliable data regarding market rates for similar instrumeants.

33, OTHER CHARGES In the opinion of the management, the fair value of the remaining financial assets and financial liabilities are not significantly different from their camying values

Pznalties of State Bank of Pakistan 10,613 136,322 since these are eiher short-term in nature or, inthe case of customer lcans and depaosits, are frequently repriced.

VAT & National Building tax & Crop Insurance Lewvy 135,567 133,437 37.1 Fair value of financial assets

Education cess 112,532 106,194 The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs veed in making the measurements:
258,712 375,953 Level 1;  Fair value measurements using quoted prices {unadjusted) in aclive markets for identical assets or Habilities. Financial instruments inclueded in

Lewal 1 comprise of investments in listed ordinary shares.
34. CREDIT LOSS ALLOWANCE AND WRITE OFFS - NET

(Reversal) / credit loss allowance against balance with other banks (221,417) 179,496 Level 2 Fair value measurements using inputs olher than guoted prices included within Leve! 1 that are observable for the assets or liability, either directly
) . ) (i.e. a5 prices) or indirectly {i.e. derived from prices). Fimancial instruments included in Leved 2 comprise of Sukuk Bonds, Pakistan Invesimant

Reversal of credit loss allowance against cash and balances with freasury banks {199,958) (179,902) Bonds., Market Treasury Bills, Mutual Fund Units, Term Finance Certificates, X Options, Cross Currency Swaps., Interest Rate Swaps and Forward
Exchange Coniracts.

Rewversal of credit koss allowance for diminution in value of investiments 0.2 {219,345) (104,021} e

Credit lass allowance ! (reversal] against lnans and advances 113 1,180,996 (5.183 4B5) Level 3: !:uir vaiug m_&asurern_urllﬁ using inpt 10' lhslasmt or liablilil}' thal and nol bdsud on absérvable markel dala (i.e. uncbservabls inpuls). Finangial
instrumants included in Level 3 comprise of imvestments in unquoted equity investments.

(Reversal) / credit loss allowance against lendings to financial instilutions (838) 59

AT2 Fair value of non-financial assets
(Reversal) [ eredit loss allowance against off balance sheel tems {95,918) 144,114

Certain categories of property and equipment {land and buildings) and non banking assets acquired in satisfaction of claims are carried at revaluad amaounts

Revarsal of cradit loss allowance of credit loss allowance against other assels 15.9.1 (278, 483) {18,080} determined by professional valuers based on their assessment of the market values, The valuations are conducted by the valuation experts appointed by the

Bank which are also on the pane! of the Slate Bank af Pakistan.

Recovery of written off / charged off bad debts {286,076) {196 702}
(121,079 (5,358,522} 373 The table balow analyses financial mstruments measured at the end of the reparting periad by the level in the fair value hiararchy into which the fair value

measurament is categorised:

35. TAXATION
Unaudited September 30, 2026

Currant 46,931,742 45,288,482
Carrying |
i 1 T
= R—— {294} 3714.360 s Wi Level 1 Level 2 Level 3 otal
Defemrad 744,204 562,134 ! Ripeailin 0
On balance sheet financial instruments
Share of tax of associates B50,519 BB9.675 Financlal assets - measured at fair value
45,326,261 50,254 660 Imvastments
36. BASIC AND DILUTED EARNINGS PER SHARE Podsral G“““"_‘”‘E” Secuniles 2,186,563,656 s 2,186,563 858 . 2,188 563,656
Rupees in '000------ Shares and units 70046424 62,848,487 16.422 7,181,515 70,046,424
Profit after tax atributable 1o Equity Sharehaldars of the Bank 44,180,026 44,341 226 Mon-Gavermnment Debit Securities 11,002,837 - 11,002,627 = 11,002,927
Number Forsigh Securities £3.549,107 = 83,540,107 = £3.549,107
Weighted average number of ordinary shares 1,185,060,006 1,185, 060,006 Financial assets - diselosed but not
RUPEES——rm measured at falr value
Basic and diluted earmings per sharne a7.26 3742 Investments (amaortized cost) 29,007 550 = = = =
Man - Financial Assets measured at fair value
Properly and equiprment (land and bulldings) 79256 018 - T0.288,018 = 78 258 018
Nan-banking assets 1.483 204 = 1483 204 = 1,483 204
Off-balance sheet financial
instriments - measured at fair value
Foreard purchase of foreign exchange 335,803,074 - 5,344,000 - 5,344,000
Farward sale of foreign exchange 307,259,728 - 5,458,850 - 5,490,850

Darivatives purchase - - ] < =

Dervatives sale - - 5 = =
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Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCEB Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCEE
For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life
Audited December 31, 2025
Ibam Valuation approach and input used
uﬂf;:"r'f: Level 1 Level 2 Level 3 Total
bk Land, buildings and non-banking assets acguired in safisfaction of claims are revalued on a periodic bases using
On balance sheet financial instruments Rupoes in "000 valuation experts. The valuation experts used a market based approach 1o armive at the fair value of the Group's
Financial assets - measured at fair value Property and equipment {tand and | properties, The market approach used prices and other relevant information generated by market transactions
Investments buikling) & Mon-banking assels | invalving identical, comparable or similar properties, These values are adjusted to reflect the current condition of the
Faderal Govermnment Securities acquired in salisfaction of claims peoperties. The effect of changes in the unobservabde inputs used in the valuations cannot be determined with certainty
Sh nd HiaH, 756,052 : TARTER02 2 101 7o00ae accordingly a gualitative disclosure of sensitnaty has not been presented in these consolidated condensed nterim
HrEe BIC-Lni BOLBEZ 476 73,257 82T 243,070 7,381 579 B1.BBZ 476 Brancisl shaternsnts.
MNon-Goveriment Debl Securities o300 366 9,900,366 . 9,900,366
Fareign Securities 68,394 6527 - 68,354,627 c: B8, 304 627

The following table summarises the gquantitative information about the significant unobservable inputs used in Lewal 3 fair value measurements of
Financial assets - disclosed but not invastment in unquoted equity securities.
measured at fair value

Investments [amortieed cost)

35,636,384 - - - -
Mon - Financial Assets measured at falr value . WValuation Unobservable L Relationship of unobservable
Description Discount rate :
Proparty and eguipment {land and bulldings) 76,859,504 . 76058, 364 . 76 459 364 technique inputs” inputs te fair value
Wt Batrlnjg pizaetn 1547188 " 1547188 " 1,547,188
Off-balance sheet financial Increase | decrease in discount rate by 1% with all
instruments - measured at fair value i /
Gt rati 19.63% otner variables held  constant, waukd gecrease
Forward purchase of farsign exchange 157,813,124 : 814,173 . 914,173 increase the fair value by Rs. 386.910 milion and Rg
Forward sale of I'hrengn euchange 157,235,279 . 777027 . TTT.02T 473,460 million respactivaly.
Fonward purchase of gowarnment secirities 4000000 = ; = = Unquated aquity Invastmants DCF method
! {Income approach)
Derhvatives purchasze 3492215 - 15,921 - 15,921 increase ! decrease in terminal growth factor rate by
Derivatives sale 3492215 - 15,921 - 18,821 ; ;
Terminel growth et 4% - 13% 1% with all other vanatllels held  constan,  would
374 The Group's policy is to recognise translers into and oul of the different fair value hisrarchy lavels at the date the event or change In circumstances that Increase | decrease the fair value by Rs. 358119
caused the transfer ocourred, There were no transfers between Levals 1 and 2 during the peniod, million and Rs. 286.786 million respectively,
375 Valuation technlgues used in determination of fair valuation of financial instruments within Level 2 and Level 3
Price fo .
H 2 " Market multiple/
Hem Valuation a ach and input used Uinguaoted 1y investiments i 1 ;
Lt o L quity G Eamings and transaction Mot applicabie Mot applicakde
{markel approach) Prica to Book
The falr values of Treasury Bills and feed rate Pakistan Investments Bonds are determined using the PHRY rates while Walug price.
Federal Gavemment securities floating rate Pakistan Investments Bonds are revalued wsing PKFRY rates. The fair values of fareign currancy
denorminated GoP Euwrobonds are determined an the basis of rales laken from Bloomberg, * There were na significant inter-relationships betwesn unohsenvable inpuis that materially affect fair valuss,
Invesiments in debd securities (comprising term finance cerlificates, sukuks, honds and any other securlty Issued by a The following table shows reconciliation of investments Level 3 fair value movement:
company of @ hody corporate for the purpose of raising funds in the form of redeemable capital) are valued on the Unaudited Audited
Term Finance and Bonds
basis of the rales announced by the Mulual Funds Agsociation of Pakistan (MUFAP) in accordance with the September 30,  December 31,
methodalogy prescribed by the Sscurities and Exchange Commission of Pakistan. 2026 2025
s 1110+ UE N (v B
;:;ﬁ:??wmmm Debt The fair values of Foresgn Governmant debt securities are determingd on the basis of rates taken from Bloomberg, Opening balanca 7,381,579 5,017,877
Disposals during the panod / year (288,153} -
The waluation has b determined by interpokating 1h ri-to-market rates d by the State Bank of
Foreign exchange conlracts Pa':j:;: e DR EIRTINGC DY Mg PR TR TRVEL. CUmEnoy neaeRy. dy 9 it R e o Remeasurament recognised in OC! | adjustments 59,080 2.363,702
Closing balance 7,181,515 7.381.579
The falr values of dervatives which are not quated in aclive markels are determined by using valuation lechnsgues. The
Derrvatives valuation techniques take mto account the relevant underlying parameters including foreégn currency involved, mterest
rates, yiedd curves, volatilities, conlracls duration edc.
The fair value of unquoted equity investments is determined using the discounted cash flow (DCF) method based on
Unquoted equity investments pmje.!cted pash flows, where availabie, .In the absence of mtllab?e oru]m!cns. ] cnrn.;.)&rflblf: mari;ej approach s
applied using relevant F/B and P/'E multiples of comparable listed companies. Forentites with negative equity and
suslained losses or negalive cash Nows, Tair value is assessed al the lewer of cast or break-up value.
Mutual Funds Units of mutual funds are valued using the Met Asse! Valee (MAV) announced by the Mutual Funds Assoclation of
Pakistan (MUFAP).
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Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MCEB Notes to the Consolidated Condensed Interim Financial Statements (Un-Audited) MO
For The Nine Months Period Ended September 30, 2026 Bank for Life For The Nine Months Period Ended September 30, 2026 Bank for Life

o = P = owm e om = - Unaudited Audited
=z B iE . om & F R 8 = = B T = =
i, ggﬁ-gi = b g%;‘g?f .‘_:‘E:EETE g E;% o September 30, December 31,
5 N - = = 2" B 3 2026 2025
i E 40 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS AR o
o = 2 = g & m o m o2 mom g E 40.1 Capital Adequacy
o [ C mo@m ! LR = v M ot Mm@ a & '
ﬁ § B i HE o S = = =T Ea g2 = Minimum Capital Requirement (MCR):
5 i - E Paid-up capital {net of losses) 11,850,600 11,850,600
£
- G e - . - 3 & = E Capital Adequacy Ratio (CAR):
E = - = ' S 2 o o ' - '
3 ‘—g & = ] -3 g Eligible Commen Equity Tier 1 (CET 1) Capital 248,422 578 235,783,465
E-i it
= E R )
HE] E f E Eligible Additional Tier 1 (ADT 1) Capital -
e E Total Eligible Tier 1 Capital 248,422 576 236,763 465
s ' 3 £ ' E Eligible Tier 2 Capital 70,335,338 86,680,405
.15 : § Total Eligible Capital (Tier 1 + Tier 2) 348,757 014 323,472,870
o ] =
% E Risk Weighted Assets (RWAs):
i
L EEEREE 5 ESBEERE g g 8 - - g Credit Risk 1,045,372,775 1,011,273 444
€ g:ﬂggg 5 g 5§ﬂﬁg3 ﬁrf?ﬁ‘%gg = g 8 & .
g = = = E e @ & Market Risk 328,864,507 339,272,581
- = = i Operational Risk 380,423,662 380,423,662
&
i = = R = Total 1,754 660,944 1,730,060 687
o g £: 3"k 2 -8 5 54335 c2l f
= g = . . ki : = E Common Equity Tier 1 Capital Adequacy ratio 14.16% 13 .68%
< % Tier 1 Capital Adequacy Ratio 14, 16% 13.68%
E‘ ¥ é S o= g i E s i ; : BEEE . : Total Capital Adequacy Ratio 18.17% 18.65%
% ?E: T E The Group has not taken benefit allowed to banks to absorb the impact of IFRS 9 on regulatory capital.
£l =5 & E
FEE z Unaudited Audited
September 30, December 31,
g " i . . " i E " " " " i [} E [ i " i " . i " " " 3 i " .g mzﬁ ms
£ = " E x sesemeRUpEES N 000-—amen
i £ g 402 Leverage Ratio (LR):
E oy
E 3 Eligitle Tier 1 Capital 248,422,576 236,783 465
§ k4 = R 4651131477  4.337,042.211
£ % E 5 Total Exposures
2 - E B Leverage Ratio 5.34% 5.46%
= i E E 40.3  Liguidity Requirements
% § = g E Ligquidity Coverage Ratio (LCR):
= £
% i £ é S E Total High Quality Liguid Assets 1,920,350 084 1,675,952,52¢
E i i B E i £ Total Net Cash Outflow 846,877,624 674,887 672
B z ko z % = £oa
z E Esl 5 i g E T oz % e s Liquidity Coverage Ratio 226.76% 248.33%
TR T 5 = { o H = u B S
E e £§i3 é g zE : ik £ 3 £ Egg g 2 § Net Stable Funding Ratlo (NSFR):
g =228 giz: ., §tzgz <& ¢ 2. EiEE N g -
g5 =14 £f E iy f bsgrs § g3 g P 233 E E s B2 Total Avallable Stable Funding 2,371,858227  2,180,700,976
S ke S egd e = p i 5 P EE:is FPLro 3 g3 E £ ¢ 32
% E % B % 2 % % B B g = ;i E I EE 2 % i B E 3 n‘; E E % EEz g % E Total Required Stable Funding 1,385,686 611 1,350,322, 708
= v E = i 82 & o EF =1 2 E = # E 8 & - £ : ;
g g‘% IEE R E i g é P Es g Figes EEE R iz sy £S Net Stable Funding Ratio 171.17% 161.49%
76 23 2¥xi3la E3Fifssisz;823ds2:48 83335 ¢2¢
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41 EVEMNTS AFTER THE REPORTING DATE

The Board of Directors in its meeting held on October 22, 2028 has announcad an interim cash dividend in respact of nine months period ended
September 30, 2026 of R3. 9.00 per share (September 30, 2025 Rs, 9.00 per share). These consclidated condensed interim financial statements for the
period ended September 30, 2026 do nat include the effect of these appropriations which will be accounted for subsegquent to the period end.

42 GENERAL
Comparative information has been rearranged in these consolidated condensed interim financial statements for the purposes of better presentation.
Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.

43 DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial stalernents were authorized for issue by the Board of Directors of the Bank in their meating hald on
October 22, 2026,

NEE plmedills’ oot

Anjum Javed Muhammad Mauman Chughtai Main Urner Mansha Shahzad Hussain Muhammad Al Zeb
?S Chigf Financial Officer President / CEQ Directar Direstor Director





